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A Study on China's Tariff System under WTO

- Focused on Tariffs Concession -

Shuang Cai

Department of International Commerce and Logistics, Graduate School,

Pukyong National University

ABSTRACT

Tariffs have a larger impact on international trade ‘and the economies,
especially for structure, flow, and quantity of commodity. As a result,
governments attach great importancel to the tariff policy making. One of
the most important - functions of Tariffs is to protect’ domestic industries
and market competition-to make their economies not suffer/from importing
foreign goods. However,:this_protection must be limited<to a certain scope
and extent. Otherwise it “would become over—protection and inhibit
economic development.

Having 47 years’ history and presiding over eight rounds of multilateral
trade negotiations, GATT was replaced by WTO on January 1, 1995.
Hereafter, WTO continued to call for the members to reduce and restrict
the level of tariffs to promote trade liberalization.

After China's accession to WTO, China had reduced the tariff from
15.3% to 9.8% in 2008. Under WTO system, China effectively protected
domestic industries and expanded the volume of foreign imports and

exports through adopting free trade policies such as reducing tariffs and



duty-free on some commodities. The value of foreign trade incresed from
U.S. Dollars Five Hundred and Nine Billion Seven Hundred Million only in
2001 to U.S. Dollars Two Thousand One Hundred and Seventy—Three
Billion Eight Hundred Million only in 2007.

Now, tariff level in the world has been substantially reduced. Tariff
concessions become an inevitable choice. Accession to WTO brought
opportunities and challenges to China's economic development. Therefore ,
an in—-depth study on tariff concessions has theoretical and practical
significance.

In this study, information from "Korea International Trade Association", "
Korea's Institute of Economic Research", "China National Bureau of
Statistics", "Chinese customs statistics"and academic papers, dissertations
home and abroad were used as basis of literature investigation to complete
the study on effect of China's fast-tariff concessions on domestic industry
and foreign trade under WTO system.

This paper'is divided into .5 chapters. In the first chapter, the necessity,
purpose and research -methodology of this study were -described. The
origin, history of China's tariff system, tariff policies in different periods
and changes of system and-legal systemafter-accession to WTO were
introduced in Chapter 2.

Based on the above lierature review, the changes of gross national
income (GDP), import and export trade and industry structural after tariff
concessions were discussed in Chapter 3 In Chapter 4, the problems and
countermeasures of China's tariff concessions were presented. A general

summary was made in chapter 5.

Key Words :

WTO, Tariff, Tariff System, Tariffs Concession, China's Customs Law
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1 ;_;’J st Ul-E shofok Sk ZFA el Al stelst 2 Aol uhEt &
818 olAsjorok &
D 32HE d8 Fa B 17% 20059 72 9.4% = <l
o
ﬂlﬂo]o]- Jar
@ FAE 3 HF A S 19%—20043 74 17% = <l
Bl
=3 D FY37ts #gEH& 3BF 37130 E5)—-7Y 5 54d
ol . . U 48 7ts wA
| FYAe g i Z . _
F | ok FUFE B (F 3 28% 2457 FEZ)-71%) F 549 W
9 Sk A)| gk H A » ¥
3 A A HAH A H
) @ WTO 714 39 o] RE 7j]o the]Fa A o
g = g TR RARALA A WO R ARY T
LT A e
o My 2 ZbdEok e kS WTO Au| =T duryyd A
Q
[€)
AH QA (WTO F9ad A 44adA 24
%
5 20O FE, 9, 98, FE S e F55Y A4 Jbs
o |@ WA E3Fo Hujel 5o tiste] FAZA b
9]

Az #oJF(2005), "WTO 7hlel§- F=7dAle] ®Wstel 35 wdel] A= @

g e A getd T, A4d AlE, ppb.

7th edition, Nov.19.
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T TS 2AE] e FEA BRAY WsRdy s&
= g A, AR A (TH) F4E fsiA e dAdE, HaAEE H

e ' 7 e Aotk o3 BAelM T 4 o=zt WS

<E 2-3>WTO 7IYd & T3 A= #A & 23548

(31 %)
A% |/ E2ATVAL | FAEATHAL | THEFTAAE
2001 14.77 19.9 13
2002 12.72 18.5 11.7
2003 11.10 17.4 10.6
2004 10.33 15.8 9.8
2005 10:20 15.5 9.3
2006 10.19 155 9.3
2007 10.18 15.5 9.3
2008 10.17 15.1 9.2

A& "Protocol of People’s Republic of China’s accession to WTO ”, 2001.

Hanjun Hu(2004), "WTO and China’s Foreign Trade”, pp.156.
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14) Mengzhou Xu(2005), "Tax Law", Renmin University Press, pp.182.
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2004358 SX A9 sFEo] 17%, 13%, 11%, 8%, 5% 57FA & B+
Ho] 9om A 12% % AMEEIrHEZe =47} 17%0] ).

2006 9€ 149 T=AFAAR, =7pEANE L8], dE, AwE

AA 11%1A 8%=, AF=ANAFE 13% A 11%=, =at7] F-E %A
A3 AHE H1 5 13%c1A %=, AP KAFEARE 13%0 4

3. WTOAIAlste] T=aAY AA

7 TR EE S Ay (hEARKMBEERHE)S A

17) http://www.kandc.biz , "1 ¥ 44l S22, 2006. 09. 26.
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[II. WTOA A o]F T #AQSe] A3y 93
1. FAJA3Y A AA FA

7} #9894 2

A 9] ARl PrEa BRSS9 AT AA, FA

T3 ExuFe S 5o EHow dew GATTE ¥ 8xtdle 27
i

£3] of 3dzbell ZAAHE 63 StEEE T 54 F7F Fedste] A
o] FEWAAA dFuHow v

gom AP NE JdwAshge] AHEE 5 GATTA 8717

19733 EZo A 73 BF g2 eo)y yelbrlolo #AE A
2 xA3slE ol Ent X3 (Harmonization) 213 v A & o] #3F w4 o]
o] Folx 19799 19 7Fx4 S 7AA 21 23S BA FAvh 49 o
|2 FAQlste] #eh ZhM gk w A e st A= HAE

S} ool pash AETA FAY FAFA 4, FAwA

i
o
ro

19861 F-FdololA dd 282 URHA(¢-FHo] gh=)d SHLS F

18) el £1(2007), "F7NE, 2HPAL

_23_



o] EF FAoA 58 - AR - BN 5 £9F9e= 1 gids Fd3)
ek Holrh 1993 ol HAHE - 89 5 157 Eoke] ¥4 E EA4
Atk 19949 49 2239 miEtAA A MAY GATT Zs3<os 7
= i URAAR HAZTAAA AETFozN GATTE AT M= Al
AFG71F(WTO0)2 19959 1€ 19 EWe] g4 4oz g Hu}
19969 %= WTO+= FFFE, RFEA|, 2171 5 20007 #F5 AR7)&
Aol disl] 20008 7kA] ks FRA g G FR387] Al AE T
19960 & A7FEE WTO Zta 3] oldA v= EU 5 2971=1¢] 48 9
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<¥E 3-1> GATT AAFAAY F8 AL FHIA

A7t =
NO [H&9YA @334 Al 7 1) F 8 A I
] 1947. _ ]
A1AF | A HY| Geneva 10 23 |-45,0007) #=5&5 dAQ1E)
1949. -5,00071 # & #AI1st
N .
A2zF | TAE | Annecy 10 33 10484 H] #A1918 S 959%
1950. 97 -
A 32k | #AH | Torquay 1057 39 |=8,7007) #F5& A}

Al4xF | AAHE | Geneva [1956. 175 26 |-3,0007] F5 45t

. 4 Dillon | 1960. 9~ 44007 F = A A8t
A5} | A F 45 o
Round /| 1962. 7 =3 gt A Bk 7%
~30,3007] E5 wAISIE

K dy | 1964. 5~
A6 | AR A 54 ST #2058 35%

Round | 1967. 6 o A A A

—HAI e, B ALl sk 34%
Tokyo | 1973. 9~

ATA | AR 9 |-NEm euRL A2
Round | 1979. 4 i} _
Ll R ERT
“WTO 24
U 1986. 9~ ~32bE BAAE v BAGE st
Aga | gy e 123 |
Round | 1993. 12 -5, A, Anlz T3
AH2EN BT

Az ZAE(2003), "WTO/DDA g2 of9A & = Ju?”, TearzAd+
A, AAHEY ARD.

ALz, AdmdlAof, F=r, TeojA o}, H= 5 MEEd=s oz &
20058 ol & Al tste] FHAE HEskar Ao
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. #AIAE S FA

UREAY B2 o|F #AFHAA Fo A5 FAddAES 38%7H4
Attt m=rel Adg= B wAlES 3%7HA dskekda el B

B A &S 36%7HA AstEA

rr

&F Fol 747t 1.7% 9 48%714 #

a7, o84, w47, B, g 2 Fol 5 F5 g FaAE A

sk SHolA AX=2 6.53%C1M 38%% Qs lal M= Hit
BAES 205%04 144%= Qlstetivh. A% SHCA A= Fat

TAlE S 2001 d7EA] 36% 2] 8F8 A L R =2 2005K 3 7k A 24% = Q1 st

SEAT A AR 19956 ~2005 7H Al A AFA QL F- Ak stell & Ad st

% “"-----.H_ WTO 2E
L S'TH EEE
‘_‘—I—
URE 4
6.3 20.5 8.6 9.9
B2 o7
URE A
3.8 14.4 6.0 6.5
2 o
T QIS 2 40.3 29.7 30.2 34.3

A= Fu Xu(2005), "WTO Rules and China’s Trade Policies”, Tianjin Nankai
University Press, pp.282.
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2. T3 A R BAAEY

7h S33A a%

(1) F3 AAAA

194941 %3
ofdo] Av Age 2 WA e A AARFOE Wesm
19539 2 E) 2005704 55 10489 ‘53 AR e 2asad. @4
= 115715 e] & Foll v,

=8 19789 124 F23AT A7l FLAQ8 o AR QAL S )
N2 PALBEIF) FA® AT e s, ¥, T L B
$71% 5 470 el Auss vRel ooz ZAAANY 2
A7) AR S Gkl oo de S AAARE AL AN e Aa
gom, F3ol el AAAAY AR P Fas AAFY st

19789 A8 AYIFIETS AN P on FAsG T
199295 9 pages e WMad A4sigon, o A13)F
NAAAAA e v 19923 102 A4 thse) A FATAL
RS <AF - I AuiE Bh S e sl FREAe] i A}
o] Abglel o 2 %
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Fare]l 20019 ® WTOO] /b1 591 wowa ZAgel 7H5a, 4
Qrzel s @ AP Ans Lo AdAwe TS golshy
W, ool® e weRgel AN, A F, FHARY Al w
Yo FAZ AT FAH A4, A=Yl A

g olZol W Ytk 20109744 N AT AFAAAAE s

ar, 202010l = AsaAle] AR S A AAANE FHI T Aot

(2) BA 37 F0]

T3 AAE 19783 M A=A SnalE st ojd 1986 dF-E 19904
(T5AGA7N7HA A 7.8% S7FetALoH, &4 - 4d 2 111%=E 57
st A4S Edstdn. 1919 F . 19959714 =2 GATT "&#”

E FAs] fste] vAeS A WA =45 A8 114% A FE,
8

s o vl gter oAl @ M dE4 wAAsE Adsar.
1996 ~20001 3ol ofAJo} 8t 9]7]ol %=(1997. 06~1998. 07) &3}l AH]
=

%A 5 WSk ERE A%l wel Aud 83%e) 4FES 7|

3] 20004 o] AAAQ A7) HA AAXANAFES dHoE B4
A A = 20010 7.3% 0 =TS 5]
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&o] 15.3%0°1H 98%= <lats ek, uk ofygl 2001dF-E 20073 7HA]
% GDPE 114% % A& A olal kAl A4S fFAsta qdth

53] 20051 12¢ 29¢ A|107] F= AWz 3] F$3 A193 39
gAdste, 2006 1€ 195H “F

& =AE AFstA LA HATh 2006 A1AYG S 24,7009 D6

f

il

=

¥

g 3-1>%1)

<19 3-1> = GDP ¥ 4Z& (1996~2007)

94 On) %
300,000 " 500
:IGDPO 246,619
250,000 T 210,871 1 18.0
183,868
’ —h 1 16.0
200,000 | 159,878
1 14.0
150,000
1 |- 410 | E 12.0
100,000 11.6 11.4
110.0
50,000 o
0 ' 6.0

96~00 2001 2002 2003 2004 2005 2006 2007

A <FHHIFEAT> SAAEANA AT

Zao] U AA FRE & wE 2r2 sy 9tk
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<¥ 3-3> Al4] GDP W3}3o]
(&49: 104 &49)

ME| M % 92|33 59| 9% | zda |ogeol @31

2001 | 10,652 | 4,141 1,159 1,846 1,424 1,309 1,088 421

2007 13,776 4379 3,607 3,317 2,767 2,545 2,095 942
Zt2 : The World of Bank &4 A&

191 $=9] GDP rEE ol vw=, d&
=, Ay, 289 e BEpdel ofof AAL 1091 =#Th ol F AL
He 2% dYe] 20019 Vel E s AAFEs AA 691d A
ARE 7H QoRE HUMEAS 20073 T GDP AFES 11.9%%
=, A& HE olo] A AlA 3915 Aetal vk (KFE 3-1>%a1)
sk 2007 IME7F w3l w8 3 7HPurchasing Power Parity) & 7]
S 2 T FUEAF 70,4309 GHE H= ogo2 A AA 29 E A

<E 3-4>20074d % A A GDP &4 (PPP7|F)
(2H9: 109 2

=9 | 9% | Haloh| @ w0

dE | WF | FF | Q8

2
il

2007 | 13860 | 7,043 | 4305 | 2965 | 2833 | 2,147 | 2076 | 1,206
A5 0 IMF A A%

19) gh=ro] 20013 2007 ol AlAle] 1395 2]k th.
20) AlAl 16915 AFA skt
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H) <FolA 533270
A& 0] 2001 ¢
15.3%NA 12% = Ask=E ATt 1 7F2-d] FAEES Har T A &o] 14.8%°

n
atar Far A&l 2002 9] 12%°1 4 11%= Ast= et 2 7hedel &
AES] BA| Sl 106%, FAES 174% 2 SlsHE A2 20049 1Y€ 1Y
8 241400 Ao HAES QletxAst Had Al &ol 104% =2 15ty
o} FAbE o BAIEo] 95%, AR A&l 13.8%= AstE AT
20059 1€ 14%-€.1,0009 74 A5 SA&S Ask 2AHst] FHdAE
o] 99%& <laH A FAEFZ 9%, §AES 153%=2 Zh7 <l )
stxA g o]o] 2007
W 1€ 195 HS 2= 89 715 447) A& e =A&S v Qs
itk FAET FARES] Ha @A &l ZH7F 895%¢) 15.2%¢ el

A& WTOZHY] B Al 15.3%01 4 2007 9.8%= <13t
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21) Chunhong Zhao(2003), "Impact and countermeasures of China's tariff reduction
on imports", Xiamen University, School of Economics.
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LA e FFEo|2)
2007 129 2991 F5 FEABRAAA A7} A107] o] E B <
200811 A A A R QE(2008 B B i i 11 56) > & sk Al 2008 19 1Y

<I¥ 3-2> T3 Fad8AE Ae50] (%)
2007 - -  — - - -
8ot - - — — -
1601 - - — - =
14.0 1\ —
12.0 - —
10.0 - g gy
8.0 ——
2001 2002 2003 2004 2005 2006 2007 2008
—— AIRIEHE

Az <SHIVEAT> FAAZAAM AFA

22) Li Cao(2007), "A Study On Consummation of China's Tariffs Legal System
under WTO Framework", Guangdong University of Foreign Studies, master's
degree thesis, pp.13.

23) Twal#FTAE L, A9, 2007
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<E 3-5> AYE #AE W Fo

(91 %)
W = | 2001 2002 2003 2004 2005 2006 2007 2008
SRk | 148 11.3 10.6 9.5 9.3 9.0 8.9 8.9
Ak | 188 18.1 174 158 155 153 152 152

Ag: <SHIIEAT> FAAZANAM AFA

3. BAJAEIE FHF A HA= FF
7b. #AIQE ] wWE AkdE ¥

(1) A= ¥st

Nd ] EoMHEA FF2 HEA R AASE B30 F7F ATdA =
g FAxstgon 7e 4F Y
I FAQJE] W gz WaE uS hEeA 7

<HE 3-4>01A AAIEE vhe} o] Far AYTFR FolA 1A Abde] A

AL, 22k A el zHA|

ki
%0
o
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<E 3-6> T3 qUFAA L Fx9 W3 Fof
(&3] - L0, %)

)% A 17 4kg) 27} 4kl 37 4kl
de | 29 | W | 29 | We | 29 | me | 29 | wg

1991 | 21,782 | 100.0 | 5342 24.5 9,102 41.8 7,338 33.7

1992 | 26924 | 100.0 | 5867 21.8 | 11,700 | 434 9,357 34.8

1993 | 35,334 | 100.0 | 6,964 19.7 | 16,454 | 46.6 11,916 | 33.7

1994 | 48,198 | 100.0 - 9,573 198 | 22,445 | 46.6 16,180 | 33.6

1995 | 60,794 |-100.0 | 12,136 | 199 | 28,680 | 47.2 19,978 | 32.9

1996 | 71,177 | 100.0 | 14,015 | 19.7 | 33,835 | 475 | 23,327 | 328

1997 | 78973 | 100.0 | 14,442 | 183 | 37,943 | 475 | 26983 | 342

1998 | 84,402 | 100.0 |"14,818 | 17.6 | 39,004 | 46.2 /| 30,580 | 36.2

1999 | 89,677 | 100.0. | 14,770.| 16.5 | 41,034 | 458 | 33873 | 37.7

2000 | 99,215 | 100.004-14,945 | 151 45556 | 489 | 38714 | 39.0

2001 | 114,328 | 100.0 | 15,781 144" 5 495127 451 49,035 | 405

2002 | 123475 | 100.0 | 16,537 | 137 | 53,897 | 448 | 53,041 | 415

2003 | 135823 | 100.0 | 17,382 128 | 62,436 | 46.0 | 56,005 | 41.2

2004 | 159,878 | 100.0 | 21,413 | 134 | 73904 | 462 | 64,561 | 404

2005 | 183,868 | 100.0 | 23,070 | 125 | 87,365 | 475 | 73433 | 40.0

2006 | 210,871 | 100.0 | 24,737 | 11.7 |103,162| 489 | 82972 | 394

A5 <FHIIVEAT> FAARAA AT

_34_



ﬂﬁ
o

gl
oy
%

olt}. w

J5lo] a=9d3Eol o

al

K

A 2

o

o
%

mw

o

ol

AR 7)ol

Aolth(<19g 3-3>% L)

e

=
[¢)

(@)
(@)
0
| b~
o
3 L
1MT!I ~
)
(l@]
(@)
(@)
—
x| O
% Lo
o~ ;furutrfr ey
(o)}
<t
O
D~
B
o)l @)
i o
i 3
M el e A 1
le} |
=
L
(@)
=
Lo
[ee]
D [ap]
= o
i 4. WA
o]
syl
<t
(@)
o
200
o o
(@) &
_vOy_.llill-\W =
(ap]
il _ _ _
o (@) o o o o
(@) o o o o o
S S S S S S
(@) (@) (@} (@} (@) (@}
© Lo <+ [ap] N —

2007

2006

2000

1996

1990

Hr

Az <SHIVEAT> FAAZANAM AFA

il
=
ol
A

Hin

<

Mo

oy
Ho

ox

™

—
fite)

el
"

2006

ol =obA, A RA

1
[€)

b wAE 7

2z 2d A

JFo

71%-¢]

S
T

_35_



(b A x4
WTO 7b9) olF @Akl whel Fae] Alzgdl )
Azdel B4 miet e e,

{
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N

WTO 7hdell wh& dAldste] we}, 20061 79 1Y95H T2 A4
2 2EFY FAdHMES R £ S&A-SUV, &% FFAEHS
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34) Jiahuang Wu, "Tariff Policies and Measures in Major Countries of the World",
the General Administration of Customs, pp.5.
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