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A Study on the Estimated Income Tax System

Tea-Ho Chun

Majoring in Taxation Management
Graduate School of Business Administration

Pukyong National University

Abstract

The present time taxpayers return own sales as they count their taxes
by themselves. but the Standard Income Rate System(SIRS) obstructed that
taxpayers count their taxes by themselves. and SIRS made them count
taxes as the Standard Income Rate. because of this, taxpayers don’t count
taxes by book-keeping.

Since 2003, The ' Income Tax System(ITS) has enforce Standard Expense
Rate System(SERS). SERS make taxpayers verify their costs and ‘they have
to keep their documentary evidences.

This paper will look into the problems of the Estimated Income Tax
System(EITS) that was changed SERS through Appeal to Tax
Tribunal(ATT) and “Judical Precedent(JP). and I have two results.

First, if falsehood book-keeping rate is 50% or more, ATT said taxpayer
is right.

Second, falsehood book-keeping rate is 50% under and the case which is
of 30% or more, ATT said taxpayer is right with different reasons.

Through the ATT, we can find serveral problems of EITS.

First, increase of tax payment cooperative expense.

Second, increase of mental loss.

Third, increase of taxpayer not to trust in National Tax Service(NTS).

Fourth, the waste of administrative expense.

Fifth, about tax evasion social recognition feebleness.

_iv_



To change these problems, I suggest serveral alternative ideas.

First, it's need for NTS to maintain the published rulings and internal
guides.

Second, it's need the magnification of education about book-keeping and
tax for taxpayers.

Third, it's need the magnification of education about tax for middle
school and high school students.

Fourth, it's need for taxpayers to use tax advisors.

Fifth, it's need to develop the simple tax program.

Sixth, book-keeping obligation of business owner of above schedule size.

Seventh, it's need to change social recognition about tax evasion.

Eighth, If taxpayers lose a suit from a lawsuit, taxpayers have to pay
NTS" money for a lawsuit. in opposition if taxpayers win a suit from a
lawsuit, NTS have to pay. the money of taxpayers.

Based on this, this paper very will be useful in legal changing which is

active or changing the published rulings and internal guides.
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