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A Study on the Effects of Oil Price Variation
on the Off-Shore Fisheries Management

Jang, Chul-Ho

Department of Marine Business and Economics, The Graduate School

Pukyong National University

Abstract

Taxes on oil that provides for fisheries is currently “being exempted by
Restriction of Tax Reduction and Exemption Act. It was originally planned that
the tax would be exempted by 75% during the period from July 1, 2007 to
December 31, 2007, and then the percentage of exemption would be reduced
sequentially.. However, due to the (cooperation between Federal Fishery
Cooperatives'and related Institutions, the period of exemption was extended by
5 years from July 1, 2007 to June 30, 2012.

Under these circumstances,-it might be hard to-expect that the exemption of
oil for fisheries would be.continued. In case that fishermen use taxed oil, it will
provide a negative impact on the fishing business conditions. In particular, a
sudden rise in oil price that was started from 2007 has made these concerns
more seriously. In Japan, fishermen strongly needed countermeasures for
increases in oil price to the government and fishing business conditions have
become worse and worse. This is the same situation in Korea and some
fishermen gave up fishing activities.

This study is aimed to investigate impacts of fluctuations in the oil price on



fishing business conditions by fishery and to find out a basic direction for
preparedness of countermeasures.

In the analysis, 7 fisheries that use much oil and are economically important
were selected and business analyses for times of the first ol
shock(1973-1975),  the second oil shock(1978-1980), and last 3 years are
accomplished, respectively.

It is analyzed that business conditions of most offshore fisheries are in the
bad situations and they almost lose-the-power of resistance to the business
pressure by increases in oil price. For this reason, it is. strongly recommended
that saving facilities for oil should be expanded against a sudden rise and funds
for stabilizing eil price should be~operated:

On the other hand, since fishermen are concerned with discontinuance of the
exemption of oil for fisheries, it might be better eliminate all taxes on oil for
fisheries. In addition, it should be considered that all budgets and policy efforts
for vessel buyback program should be reallocated to making optimal sizes of
fishing vessels "and development of bio~energy fishing vessels and gears for

more effective restructuring of-fisheries.
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1998 60,947 50,347 56,561 50,374 37,530
1999 50,612 89,167 40,927 36,692 39,568
2000 66,953 55,269 58,140 52,380 48,990
2001 67,855 56,318 59,083 56,100 50,940
2002 69,135 55,127 57,407 52,207 51,990
2003 76,080 61,468 63,171 58,296 54,807
2004 81,342 77,240 79,083 72,540 56,257
2005 95,413 91,487 96,157 87,290 69,907
2006 102,357 ~|-..98/429 109,740 97,602 81,863
2007 107,862 | 100,607 | 110,631 | 101,723 | 84,423
20089 84 | 201,030 | 231,110 | 239,890 | 215890 | 159,290
20099 9€ | 169,830 | 190,910 | 199,690 | 185,090 | 149,890
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T B 1973 1974 1975|1978, 1979/ |1980™2005 | 2006 2007 | o o
/=70
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1973 |1974 |1975 1979 Z718(%)
AREZ(E) |40.88(41.10| 42.0 | 54.51|54.51|53.03| 47 | 47 | 47 14.6
f 2| 13 13 12 13 13] 13 9 9 9 -30.7
L EOIRFEN | 155 | 155 149 | 41 [ 31| 43 | 37 | 37 | 42 -72.9
%%oi%#(%j) 298 | 235 | 208 | 173 | 143 | 214 | 245 | 244 | 254 11.4
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734ty
T B 1973|1974 (197519781979 |1980 |2005 2006 | 2007
S 7H& (%)
NutEZS(E) | 6.8 | 8.7 |15.0(28.4]29.2 | 31.1 | 66.0 | 67.0 | 69.3 836.3
Zlzaxem | 14 16]19]16] 16 18] 8 | 9| 9 257
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