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Employment effects of High-Growth Firms
Je Hyun Beh

in Interdisciplinary Program of Management of Technology,
The Graduate School, Pukyong National University

Abstract

In this study, we analyzed the distribution and trends of High-Growth
Firms in the manufacturing sector in Korea and Confirmed High-Growth
Firms’ level of contribution to creating of employment.

We analyzed a set of 11 years from 2003 to 2013. In order to determine
the employment data in the High-Growth Firms, We made use of the
data(KISVALUE) provided by NICEINFO, in particular the external audit
incorporations. We defined the High-Growth Firms as companies that
grow more than 20% of employment during more than 3 years and this is
similar to OECD’s definition.

Companies with employment growth rates that have decreased in four
years between 2003 '‘and 2013 are 19,245 businesses and accounted for
36.5% of the total “manufacturing sector companies. The number of
decreased employment is 857,909.

Whereas, Companies with employment growth rates that have increased in
four years, are 33,487 businesses and accounted for 63.5% of the whole
of manufacturing sector companies.

Companies which showed more than 20% of employment growth among
companies with employment rates that have increased in four years by
5,930 and accounted for 11.2% of the whole, can be defined as
High-Growth Firms. The 64.2% of the new employment was generated by
such companies.

Therefore, a significant portion of the job creation rely on High-Growth

Firms.
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1. Birch (1981)D

19747192 Birch(198D) el oJal A& AAlE /Hdozm At 7]Sdel ula)
T o ol & AAS ol 71de® At Birch(1981)% wlSrollA
i71ge] 1835 Tt A ¥al, Ta7|Y0] u8FES TR 3
= A= AAEIRITE 196994 19761 Akelof] 569 Rl dxje]7t s A
T olF 2/37F A 209 vkl 71])e] o3 wHEoixlom 82%7F 1007
ulgkl 71 dA A wHEe ATkal AlAlsATh.

olf3t UxtE FEAE FL 5L 7de] Ak o, FAH o
2 A9 4d T I olEel A9t Brka AAEIch olest AuE wigo s
Birch(1981) & o o ti71de 78 dake] AeAprt oideta 488 We
o, d71gelM agdEo] FAHE ol Ut FAt IS =] 4
gk APAEARE AAE b 7]Qlshkar AAERlTh

T

_

1) Birch, D. L. (1981), "Who creates jobs,” Public Interest, No. 65.
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2. Birch and Medoff (1994)2

Birch & Medoff(1994)+= 7Fa714 (gazelle) & 4'd &<t AW 20% o)
9 WE 7kl NFAEY A UA) 0 109 @ o]l 7| oz o ste]
A AT 1 A, n8FE P 23 719 TR 7T}l
Zhal AJAIEHATE 1988 ellA 1992 Atolel] ml= W oF 4%2] 7714e] 18]
AA A9 70%, BA AA Ao 60%S AE 9o 19939 1|
= 7719 BatatEe A9 6lgoletal FAHEA ol ek VY BE
Abdol A 5 ARtk A AlEH o

3. OECD (20009, 20024)

OECD(Organization for Economic Cooperation and Development, 2002)
M= 1387149 AR wiEe) mE ARAF 7F 39 9% Hit 20% ]

& S7FeE 719Y o= oSGt 2R, ojgg ol viEd:, A, AuttE
) o= WEeE Ave dd A ARIAY 10% rRel add7Igel AA
1EFES] Bt 50~60%F AHASIL A A S

OECD(2002) & XA, Jivrhe] guy = T2, ojggjof, vEas, A
QL A9 SO A= tider uARTIAe] Al g dvdas 8
Fatoled ol w7kA FEA R HA ARIACNA 10% =Rkl E3ket 14
71940l A 1g&FFAA FHHORE 507 60% JEE FEUCL Stk

OECD(2002) = add711e] 545 gAls A1 9 7ls A3 (linkage),

A% 49, 99, HESAD so=2 ol W82 thaat

=

<
=
=0
T

g

o

2) Birch, D. L. and J. Medoff (1994), “Gazelles”, in Lewis C. S. and A. R. Levenson, eds.
Labor Markets, Employment Policy and Job Creation, Boulder: Westview Press.

3) OECD (2000), “High-Growth Firms and Employment”

4) OECD (2002), “High-Growth SMEs and Employment”
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4. Acs and Muller (2008)5)

Acs and Muller(2008)+= # 47t wWiE 4AJgo] Al Hte] 28 o] o]
A aEF7HEe] FUsE RS 7ol 2H] o]dRl VIds 11/4d%7]<d (High
Impact Firm) 2= A 3t3iH. 1A% =4 E99 $=7} 2091 olstel 7]
S F(mice), =LY 4 20~4997 Aol 7|52 714 (Gazelles), 5009 ©]
491 7190= 317]2)(Elephants) 2tal " stdA 7HAE 7450l Aol &=

WA 3 AEHQ g ZefskaL glom ol avls Fe] A di=

2 A7 i A9
A718F AT

5) Acs, Z. J., Mueller, P. (2008), "Employment Effects Of Business Dynamics: Mice,

Gazelles and Elephants,” Small Business Economics, Vol. 30, No. 1.
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5. NESTA(2009)6)

NESTA (the National Endowment for Science, Technology and the
Arts, 2009)= 9= AR 719 72 dolEHo] A4 1998WHH 2008
THA =2 B 71l st st AN T E ARE FESte] #4S AN

th B3] A 2R, QgL BAEe] 2002-20059 2 2005-2008 ] A

F 713 AA viE 9 ug dEES AESRIY rRA T e®, NESTA(2009)
= 19984l A5 | B A Z]siell dhel]l 109l A3 F3HE AL

TS 109 oS wgdhe BE G5 7ol 6%l AdskAul
Azt F7HES] ARt o3 (54%) = FEskelt Bt 7AlA o=, 11,53070¢ 12
771901 200593 20086 Atele]l 240ub7e] AjZe- ARt F7F F 130490
o A S Aok el 7|4 ks dgS o, AFAE Ho
T 7199 ot AARAE Rel= 7199 v fARIEE 2002-2005d 713l o

F=o] Al AEIES 39 vl A 7F 3ui7E H9lom, 20054

= AlFske] 2008l 1707 ool dskditt. 1 Av
7k go] ANk s AT 4] VYol A= AoR yeikth ut
2 A7 Esdol BER ZIielAl ARA RS s ARt a8 7ol
Eo JIde tdeR Adsles Zlo] AFHoR Y adAd oy

NESTA (2009) &= AJeta}aitt.

6) NESTA (2009), “Measuring Business Growth High-Growth Firms And Their
Contribution To Employment In The UK,”
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