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A Comparative Study on International Competitiveness of
Service Industries between Korea and China

WANG MEI

Department of International and Area Studies, The Graduate School,
Pukyong National University, Busan, Korea

Advisor: Prof. Jong-Hwan Ko

ABSTRACT

Due to the rise .of globalization, economic —cooperation between
states 1s growing /and bringing them closer. The share of ‘trade of
service industries in the world trade is gradually increasing. ' Trade
In services 1s gaining more and more significance in the economic
exchange that offers trade in services between countries. Korea and
China are developing closer economic relations in the economic
integration of North East Asia and both countries are considered as
important trade partners to-each other. In line with recent developing
Korea—China FTA “negotiations, a full-fledged . negotiation of
liberalization of service industries between both-countries is expected
to proceed. Thus, a systematic study on the strategies for preparing
for the opening of service industries between China and Korea is
important. Since, traditionally, service industries were recognized as
non-tradables in international economics, academic interest in trade in
services was low. Recently researching service industries has
appealed a greater attention. Its important role is being evaluated

anew because services are used as Intermediate inputs for the

_iX_



production of other goods and services and inter-industry linkage
effects of services are big.

Against this backdrop, this thesis aims to conduct a comparative
analysis of the international competitiveness of Sino—Korean service
industries. Ten service industries, such as transportation, travel,
communications, insurance, finance, computer and information,
construction, royalties and license fees, other business service,
personal culture and recreational activities are addressed in this
thesis.

Data in this research are collected from the Ministry of Foreign
Affairs and Trade, the Ministry of Knowledge Economy, the Bank of
Korea, National Statistical Office and the Ministry of Commerce of
China, National Bureau of Statistics, UN-SERVICE TRADE, WTO,
and OECD. International competitiveness of ten service industries of
China and Korea are measured by indicators. such as Revealed
Comparative Advantage Index, Trade Specialization. Index,. Export
Similarity Index, ‘and Intra-Industry Trade.

Major findings of this research are as follows. South Korea has a
comparative advantage in 5 services industries such as transportation,
finance, construction, royalties and license fees, personal culture and
recreational activities and China has a| comparative advantage in 5
services industries, such-. as travel, = communications, insurance,
computer and information, -and -other business services.- As a result,
China and Korea are complementary to eachother-in trade of the
service industries. Therefore, in order to reduce competition between
the two countries and gain a win-win situation, the governments of
South Korea and China should strengthen economic cooperation in the

service-oriented industries that are complementary.

Key words: International Competitiveness, Korea and China, Service

Industries, Revealed Comparative Advantage (RCA), Trade Specialization



Index (TSI), Export Similarity Index (ESI), Intra-Industry Trade (IIT)
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2 Q) MujadAs2 o=l oAJdw= AU
= ARRAIE=S] MAEE AFAAAZ]1(1949-1978d), AA. R A
71(1978-1998'd)", FHSA17](1998'd o] & )& uilro] E - U 1978
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o AWAALT AL 29AZ s 5 A=, 197189 9] A -7 o]
B 2001'd WTO, 7t ol d7kA1 ¢k 20014 WTO 7Y ol 78 A
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o 115%% 71538kt 20089 228 F§9171=2 8 4dE=r
A3te] A ¢F 9.2%E 7235
T A AEAdG AFFRe] nESIF mE S22 g Tt
e HAFE Folung FF T AMu|2ikgde waEA dgs Zle
2 ddEd. ve <#23-6>2 T =¥ GDP ¥ At arxe) WIks
el Tz olt),
<3E3-6>%= GDPF AHIZ% (2000-2012)
(+91:%)
E—%T'O:Zg_ EUH ol
A 2 A | e | AAg) | 3R A | e | T
gHg |
2000 15.1 459 40:3 56 39.0 6.2 8.2
2001 14.4 45.2 39.7 5.4 405 6:3 8.3
2002 13.7 448 39.4 5.4 415 6.2 8.3
2003 12.8 46.0 405 55 412 5.8 8.2
2004 13.4 46.2 40.8 5.4 40.4 5.8 78
2005 12.1 474 41.8 5.6 405 5.8 76
2006 11.1 479 42.2 5.7 40.9 5.6 7.6
2007 10.8 47.3 416 5.8 419 55 79
2008 10.7 474 415 6.0 418 52 83
2009 10.6 46.2 39.7 6.6 434 49 85
2010 10.1 46.7 40.0 6.6 432 4.8 89
2011 10.0 466 39.8 6.8 434 4.7 9.2
2012 10.1 453 385 6.8 A6 48 9.7
Ap 5 R B AT 2 (2013)
<HE3-1>A FFY AS 20009-20121 % Vo R B ou, = R}
ZFA | A 2 A SF= Bl F2 22k AbYde] 453% = VM =ow Thgo=
MH) 229 (44.6%), 12F A (10.1%) 0.5 A ST A B 248 446% =
ES HFS A YA R 23k 2k o] 45.3%00 H]E] e HlFS A}
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A8t Ao Z YEGE
<EIT>FRE) VAT AREF AN
(sl mw ge)
2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012

9% | 13354 | 11,947 | ~11911 | -23,005 | ~20,046 | ~44.875 | ~46.949
o) 2 0627 | 7447| 4686 | -4027| -9.066| -24.121 | -51,949
A4 703 | 2467| 5965| 3595| 9423] 10996| 8627
ng 8983 | 9760 | -11360 | -9.713 | ~14.028 | ~16:720 | -17.271
=g 46|  -326| -251| 289 56| 103| 40
?f’ﬁgig? 6430 | -7.819 | -9.749 [ 10,636 | ~12,209 | ~13,963 | ~16,705
AFE-AR | 1219| 2137 3087| 3279| 6201 | 8338 10610
e %6 93 60|  -11 31 Ve 146
An g5l 24| 050 5008 HeT6 | 98T0L, \13,427
Nerabel | 8432 | 8677 2885 | 5916| 9372| 759 Bs64
WL g 5064 | 7398 (525  wiadE7| 9637 1538

AL 5 A B AT, B S HE S B
T AH| 2R S A AE AR A JdEE A8 s A Ed
AP 2FA = &4, 989, B3, 58, 568 T A|5 5/ o AR
FAE wolx Atk Abg T Ax FES o At 5194997 e
2 e 2@ B 5o ditdso] FH ALYt EFFTFAE
-46,9499 vt G2 @dd Aol FH Axdlolt. R A =
172719 % G2 gdgt BngFT R 2 f R WA Go] FH A

AAAAL vl 7] YA E Au2aad e A=
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(&9 %)

12k AH4 27 Ak 3z Ak
2004 46.9 22.5 30.6
2005 448 23.8 31.4
2006 42.6 25.2 32.2
2007 40.8 26.8 324
2008 39.6 21.2 33.2
2009 38.1 21.8 34.1
2010 36.7 28.7 34.6
2011 34.8 29.5 35.7
2012 33.6 30.3 36.1

A} B R 4L

<o A HY- ugHledsds AdEd, 13 e Fd-agH s

30.6%°1 A 2012119 36.1%= A&EH o= FUslal gtk 2012d74#] 4k

A mgAEE 33 AFdelA) 36.1%, 13 APl A 3316%, 23 Al

A30.3%<] oz YERRTh oldlgk FAE T ALl Anj gt Aol

HAA-ALEFHAA AH| 24 e] v go] 37HA] A Tl 1915 AA S
e

oA 1A 2T 23 29le) neu &S 2 Aolsh glv] Wil 3

A relel LA FeshA e gtk 3 Al g 9A
g 4487 gL T30 34 4L T BAAA Yok & Aol
.
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of Wl FAAALE A AR AQelq F7} e} gdo] way
= Fobel FAAAH EolE 4+ Ui, 1 thee SANYALNA
=7h gkl Sl mus gl FAAAY wold £ QdEa @
t}.12)

Hart(1992)= =7he] 4288 € =4ske AH= 7 e wols
A, 2 deke] fEeel A G EAZNA A= vE, Akl A

o 4R, £ AEEN 52 S0 g

o

=
&, 23

ules

=4 7d A & (international -~ competitiveness)< Al Al Al 2ol A Ef=-2] A+
Foly AMu| e} HASt] AYS AAAZA = FHolth A A
e l

] FAAAYHE A A A H (price competitiveness)d B 7FA 7 A &

H
)
s
i)
J|m

S FZE7 A4 (export competitiveness)o] kil = ¢

olr

(non—price competitiveness) . 2 J-&3lT},

A, AAZAE e BAE AFoI Anag AU we st

12) HAE, (1999), “#f-Fe- [ B LR WEB T D", "8 AISA ;5 |, pp.159-181.
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1) A A4 (RCA: Revealed Comparative Advantage)
AAH -1 A= (RCA)= ZF=r¢] Hlu5-9 AAE HAES7] fgk %

WO 2 Balassa(1965)7F a1Qtst vl u9-9] X o] Aol Zh=r2] 7A€

Aok X & iwrbel i E S e FEAS JEh X, = jE Sl o
g A AA FEds YERT
(2) RCA,

hF A zgle] AR YAS vas] A% RCAE et el

17) Balassa, B (1965), “Competitiveness of American Manufacturing in World Marke
t, ,in Balassa, Bed.” "Changing Patterns in Foreign Trade and Payment; New
York: Hooper, 1965, pp.28-30.
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3) 2Fd W A S(IT: Intra-Industry Trade)

1975 ol Grubel & Lloydel 98] d#x 4Fd ) FAA5T: Intra
Industry Trade)= At HFi5 9 F90] oYzt AH4Y ul(with
industries)l A EAs= 4] BT FAHS7] fsiA AE AT
Grubel & Lloydv A Ul F9AFE A&t B2 7FEoA i

Fo] HAol 2 7+ HF4(intersectional) HtF A W Y
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H
hel] N2 AAE Fgeel ves 9T &

o 5
ek, el W FHsE BE theot 28 o2 el £ 9
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X, = kel jERA gF £Eee Ueha, Mk iwrtel jE 2

v

g Fel X, — M= 593 AT $F7 4AA 2= AEe

19) Helpman Elhanan(2011), Understanding global trade, Belknap Press of Harvard
University Press, p.70.
20) &4, (2004), T=A|F9 2, A2%, sAA}, p.155.
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