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Value Relevance of Accounting Income and Net Asset for Chinese

Companies

GAO MIN

Department of Business Administration, The Graduate School,

Pukyong National University

Abstract

A prominent feature of the stock market is the price fluctuations. There
are many factors that influence the stock price, and the financial indicator of
the listed companies is the most important one. Many scholars at home
and abroad conducted a lot of empirical researches on the relationship
between the listed company financial data and the stock price, which are
instructive in the actual securities investment. China's stock market has
developed over 20 vyears, and has been developing steadily. China’s
accounting standards and financial reporting system require listed companies
to disclose financial and non-financial data in the wvarious aspects of the
accounting reports.

Using the residual income model, this study investigates the effects of
accounting income and net asset on firm value of the Chinese listed
companies from 2009 to 2013. The residual income model was also expanded
to investigate the effects of scale, debt ratio and CFO on firm value.

This study can provide some more informations to build more of the

effectiveness of the securities market, to provide investors with

_iv_



investment-related decisions and value judgments, and to make

recommendations to further improve the effectiveness of securities markets.

Key Word : Accounting Income, BPS, Net Asset, EPS, Chinese Companies,

Value Relevance.
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A 47 ASEA

Al1AJN=SAF

< HA4-1 > WY VeEAE

-+ —E— P EPS BPS LEV SIZE CFO NEG
REES 4691 4691 4691 4691 4691 4691 4691
o 4 13.162 | 0.304 | 3.952 | 0.475 9.455 | 0.329 | 0.110
Z= 9 & 9.780 | 0.200 | 3.478 | 0.483 9.404 | 0.213 | 0.000
¥ & o x} | 10.773 | 0.509 | 2.461 0.200 0.540 | 0.552 | 0.313
2 & 1.680 | -2.850 | 0.000 | 0.010 7.030 | -2.880 | 0.000
Z o) 107.90 | 4.090 | 26.370 | 0.980 | 11.570 | 4.740 | 1.000
<HFI >
P =t+17]¢] 39 71 EPS = 3% &0l
BPS = 3% A2 SIZE = 52 (A xel 2 7
LEV = B8] &( 53/ A5 )
CFO = % 49aAF5E
NEG = &44dv|

B oAFrge et A3 HRAe oA A7t WESe sEA S

< 99 < % 4-1 >3 Ty B4 gy 47 W] "Wyt F
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A2 A ZaAA &4

< 3% 4-2 >WF2] Pearson Al

F7HP) EPS BPS LEV SIZE CFO
F7HP) |1
EPS 0.607*x | 1
BPS 0.506%x | 0.572%* | 1
LEV -0.234%x | -0.203%x | -0.164** | 1
SIZE -0.016 0.249%x | 0.446%% | 0.367*x | 1
CFO 0.572%x | 0.972% | 0.632%x | -0.172%x | 0.277*x | 1
NEG -0.172%% | =0.454xx | -0.217*% | 0.1790%* | -0.077** | -0.444x%x
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A etk 2 o ® FHAJAFTTE(CFO)H F(H)el aaA 7}
o FHTALHBPS)E 719 AR w2 Y FAAAE K9l
.
32 Spearman F#AFAE AH B YT A A OS2 Pearson
dAFS AR 23E B vt Z Gt E(SIZE, SAE] Ad =
aghek F7HP)el FBBAE -007202  EAZoR F93 ()9

WA welth ol @ dus A Hwsk F5S FA o 23

4)

Spearman A4
F7HP) EPS BPS LEV SIZE CFO
F7HP) | 1

EPS | 0.614*x |1
BPS | 0.474%x | 0.630*+ |1
LEV | -0.247%x | -0.230%* | -0.175%x | 1
SIZE | -0.072%* | 0.258** | 0.469** | 0.393** | 1
CFO | 0.597+* | 0.978%* | 0.629%* | -0.211x% | 0.273*x |1

NEG | -0.228%x | -0.509%x | -0.250*= | 0.173%x | -0.078*x | -0.511*=
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A 3 A 3AFA

B A 7=

T4l ) a3

KeN
=

SEICE W= EERE

< B 4-3 > 39

EEE

P=ay+ a EPS+ ayBPS+ a3 LEV+ o SIZE+ asCFO+€ (1)
s Erae)
NEE PR =il
23 i t FoleE
i E} BEZQRF Hl|EL
Ab 2 58.248 2.359 24.696 0.000
EPS 15.692 0.984 0.742 15.949 0.000
BPS 1.563 0.068 0.357 23.045 0.000
LEV 1.758 0.678 0.033 2.591 0.010
SIZE -5.819 0.276 -2.920 -21.100 0.000
CFO -5.629 0.906 -2.890 -6.212 0.000
7‘<x471-g
AR E] A 2= ' B 7} =
279 R A|3=0.463 150 21=7.89606 F4r=808.668
<HFEAHE>
P = t+17]9] 39 F7}
EPS = #0] 9]
BPS = %3444
LEV = %30 &( %3/ F24F )
SIZE = & (FA4HY] Ad=203)
CFO = +394¢d3d538%
< #E 43 > gFIARAS FdsR oY d9dT 5B (CFO)H o
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A EAH EARe s CHVIEZ}F 100]%4 2.2
LEb). mEb B oo #48 AdeA o1 d9EFEFCroM
TE A < 44 > dEddeds sdses < x4 >

A=t el LAzl AT

< 44> FAENE Y

P=ay+a EPS+ ayBPS+ a3 LEV+ o SIZE+€ (1-1)
NFEE PO LMY
A% ool
03 t '
AEQ g
B N Lill=y &} VIF
At
IAIESN 59.625 2.358 25.291 | 0.000
EPS 9.859 0.295 | 0.466 | 33.435 | 0.000 | 0.593 | 1.686
BPS 1.533 0.068| 0.350| 22.571 | 0.000 | 0.479 | 2.087
LEV 1.488 0.680 | 0.028 2.190 | 0.029 | 0.720 | 1.388
SIZE -5.947 0.276 | -0.298 | -21.537 | 0.000 | 0.602 | 1.662
S PARS
R A5 2749 R AlF ;gg; Ft
0.459 0.458 7.9296 993.222
<AL >

LEV = %A &( %4/ $42 )
SIZE = % (A9 AARIg
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ELES

F7HP)9F BAWSzEe] AR ANE FE(SKZE, SR A =
azhel gE3AFe wlElE -0.298 o2 &(-)9 & A L BA
A frod e tgko]l -21.53701H 1%F a9 F9SES Wt FA &
(LEV) 9o #F38A459 wlel= 00282 F(H)9 #e 7IAa 1 §4
] o) de tghe] 2190019 5%FEY FoSHES Wtk wEA =
(SZE)=  F7HP)dl FA4AQ 98-S nA= 2oz vewgon 5
S(LEV,5-Al/ 244k e F7HP)el T84 943ds vAE Ao 1}

1t
AR

e 7] wiitel 2F7F F7HP)Ol A e v AL A
LAY FEw ol EPS)H FHEAKBPS)S M EESH A= W E
e Zb 9.859%F 1533= vgkow BA4 FolFE

ot F FAATY BUNES AAFE FPUEIS FAY A% Fie

flo
)
)
—
N
&
N
s
_O|L

5) & AR APBY(HFMELE 52 SARCR A5 5H7] sl SAS 9.2 version
oA TEST PROCEDUREE A8 5He



P=qa,+a,EPS+ o, BPS+ o, LEV+ o SIZE+ o, CFO+ o, NEG+e  (2)

el B Avks ohew 2
< # 4-5 > FAEAAT
. IEEAR EEAL| | gy | FHYEAY
; sk | R e 52 | za | vIF

(A2 58.118 2.342 24.820 0.000
EPS 11.073 0.320 0.524| 34.636 0.000 0.496 2.018
BPS 1.458 0.068 0.333| 21.512 0.000 0.473 2.116
LEV 0.732 0.678 0.014 1.079 0.281 0.710 1.408
SIZE -5.803 0.274 -0.291| -21.174 0.000 0.600 1.667
NEG 3.897 0.416 0.113 9.358 0.000 0.775 1.290

R A2 449 R 4B P P

0.469 0.468 7.85742 826.755

LEV = 344 &( 33/ FA2 )
SIZE = 52 (FA2e] AAZ27)
NEG = 4714019 1, ol 03] tras
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gl AAAFE fAF F)9 g wol £ Y 77}

[e]
7194 (Z 7)ol d el 71 417571 7141 5) ) 477 7
o, 5167 Ngam)e R o] oA st 7 3 AHRAE qkE g}

AT,

< E 4-6 > o974 FAEAH
P=qay+a, EPS+ ayBPS+ asLEV+ o,SIZE+¢€¢ (1-1)

anaspye | Eod TR EAS
o A% ¢ 90)
FrE 2=y .
oer | EE | ug 23 | VI
Aras 62.465 2.555 24.444 0.000

EPS | 13.293 0.359 0.547 37.032 | 0.000 0.564 | 1.774
BPS 1.198 0.073 0.268 16.526 | 0.000 0.466 | 2.146

LEV -0.318 0.736 -0.006 -0.432 0.666 0.727 1.375
SIZE -6.187 0.299 -0.297 -20.722 0.000 0.598 1.673
= X]7}0
R A2 AR R AT ‘j_;%gj} Fzt
0.488 0.487 7.95523 992.492
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LEV = A &( 34/ A4 )
SIZE = % (A2%e] Al =g
NEG = 4714019 1, bl 03] tir]as

0197191 (F %0l el J1gh)e) AANEA AR et 2t EPSY 9

FAF= 13.2930] 3L BPSY] 3] AlF = 1.198= HHEREaL

= A

1
T Eodont: foat B4 F955E 77 1950 skol ),

b

i

g5 BAYL AASE FAFS FUT A FRRe 890703
5o AgAT

b A A o] I E ol E A AFIEA 9] A dEA HY 3

1%t oA Fods Balvh webA Hayn (1995)

)
ed

o
o,
N
=
)
r
'
o,
Oy
A
K

=7 HHERSE

< H 47 > =279 3R AT)

P=ay+a, EPS+ ayBPS+ a3 LEV+a,SIZE+e (1-1)
g E: 3 s
o3 H]‘H-‘_IEQJ»H]‘/I\“ 71]_/': t %gi} [} }l\_}g%‘ﬁ]%
° BE = s
H|E} oAt H|E} A VIF
& 45.758 3.905 11.716 0.000
EPS 1.168 0.500 0.100 2.338 0.020 0.848 | 1.179
BPS 1.638 0.171 0.506 9.605 0.000 0.558 | 1.793
LEV 3.991 1.192 0.163 3.349 0.001 0.649 | 1.540
SIZE -4.685 0.475 | -0.538 -9.864 0.000 0.519 | 1.928
= 7}
R Al 274" R Al o] ;%‘zﬂ Fat
210 0.204 4.52318 33.982

_44_




LEV = 34 &( 33/ F42 )
SIZE = 752 (FAAFe] AAA 2130

NEG = &4711e14 1, ob™ 091 tuld

L
3l A3} Hayn (1995) 59 A

2l 7)) ®EAAA = 3 Al A H

o =4 e
< H# 4-6 > < #F 4-7 >°] Z3E QoA o]Yr|de] A
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< ¥ 4-8 > IAEAZA (20094)
. rZa}
8| &35 oo X EA 2
aa Z%IES ; 7+
° BT CIg=] _
- SR VIF
] e} oxt | E} t
(A2) | 58.662  4.646 12.628  0.000
EPS 10.705  0.661 0.473 16.196  0.000  0.417  2.400
BPS 2.413  0.133 0.515 18.171  0.000  0.443 2.260
LEV 0.701 1.373 0.012 0.511 0.610 0.674 1.483
SIZE -5.912  0.545  -0.253 -10.844 0.000  0.651 1.535
NEG 4328  0.805 0.118 5376  0.000 0.734 1.362
EVSPARe)
R A& 279 R AF T"“‘_J Fat
HEZQX}
0.672 0.670 6.84744 378.786
< ¥ 4-9 > 3 AEAZ3 (20109)
_ B&3t
Y| R &oHA ¥ o.0] S EAH
Eg:] 71]‘!“ t ar
° HEQ g _
L=y 3 H|E} EUN VIF
(AF2)| 70.847  6.247 11.341]  0.000
EPS 15.492.  0.949 0.555 16.3221  0.000  0.481 2.079
BPS 1.481 0.192 0.270 7.723  0.000  0.453 2.208
LEV -2.627 1.808  -0.040 -1.453 0.146  0.717 1.394
SIZE -6.762  0.7320  -0.277 -9.243  0.000  0.620 1.613
NEG 4.457 1.360 0.084 3.276  0.001 0.840 1.191
ESSEIY)
R A& 279 R Alw o F2t
HEZQX}
0.485 0.483 9.26759 174.758
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< 3% 4-10 > FAE A3 (20119)
)
B EE 8P & ﬂAﬂ a9 TRAREAZG
3 - T t ;
RS st ]
2R VIF
| E} ol e} I
(Ar2) 41.356 4.254 9.722 0.000
EPS 9.194 0.546 0.575 16.851 0.000 0.473 2.112
BPS 0.973 0.123 0.278 7.893 0.000 0.444 2.254
LEV -0.004 1.237 0.000 -0.003 0.997 0.700 1.429
SIZE -4.015 0.497 -0.250 -8.078 0.000 0.575 1.738
NEG 3.049 0.807 0.098 3.777 0.000 0.818 1.223
VS FAT
R A& 27 R A& il FZt
REZ QAL
0.490 0.487 6.27690 177.4'76
< % 4-11 > AEZEZA 3 (20129)
| EFo}
CIE e 2 BN oo | BNANEAZ
aa Ax | 7
° BT &g _
P SR VIF
e} - e} I
(Ar2) 28.794 3.483 8.267 0.000
EPS 9.050 0.450 0.619 20.091 0.000 0.539 1.855
BPS 1.032 0.096 0.340 10.720 0.000 0.509 1.964
LEV 1.451 0.977 0.040 1.485 0.138 0.714 1.401
SIZE -2.816 0.408 -0.208 -6.905 0.000 0.562 1.779
NEG 4.317 0.553 0.207 7.803 0.000 0.729 1.372
=X 7}0
R A& 2RE R A i“”? FZt
HEZ X}
0.520 0.517 5.09700 203.331
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< ¥ 4-12 > FAEAAAT (201393)

. EZof
Gl BN oo | BHANEAZ
Ef‘,ﬂ 71]4\“ t TT‘J
° BT a2 _
- SR VIF
W E} oxl w|E} I
(Ar2) 42.718 4.868 8.776  0.000
EPS 9.206 0.635 0.512 14.498  0.000 0.532 1.879
BPS 0.988 0.134 0.277 7.3700  0.000 0.469 2.131
LEV 0.456 1.312 0.011 0.348 0.728 0.724 1.382
SIZE -4.080 0.565 -0.251 =-7.227  0.000 0.550 1.818
NEG 3.127 0.768 0.120 4.074 0.000 0.763 1.311
EVSPARS
R AZ 2RE R AlG - °“*_4 FZ%
B QAL
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