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Intercept 1 =105 3.52 -3.01 0.00
SIZE 1 0.45 0.14 3.22 0.00
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SALE ] 0.07*** 0.01 7.22 <.0001
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Y2011 1 -0.85 0.46 -1.84 0.07
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Variable DF . t Value Pr> [t
Estimate Error
Intercept 1 -18.97 6.56 -2.89 0.00
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Abstract

The objective of this study examines the effects of corporate governance
on firm performance.

We select the samples that are comprised of non-financial business,
which have ‘an moderate and more record from KGS(Korea Corporate
Governance Service) for 3 years( ie, 2010-2012), and settled accounts in
December. The reference of financial data is form KIS-value(ie, Korea
Investors Service).

The study decomposes-sample into two groups-where Group 1 firms have
moderate and more of the corporate governance index and Group 2 have less
than moderate of the corporate governance index.

We investigate the relation between corporate governance and firm
performance via t-test and regression analysis.

The empirical results of the regression analysis are as follows;

1) There is a significant differences for the business performance between
Group 1 and Group 2; @ net income to total assets ratio, @ ROE(.e., return

on equity) and @ operating profit on sales ratio are influenced by the
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governance rating.
2) Firms to have relatively good corporate governance index better firm

performance.

Keywords: corporate governance rating, management performance
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