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Analysis of Pattern Changes in Textile Trade Due To the KORUS FTA

Soo Yeon Pak

Department of International Business, The Graduate School of
business,

Pukyong National University

Abstract

At the time of the entry into force of the Korea-US FTA, textiles have
been expected to enjoy considerable benefits, including automobiles and their
parts, and electric and electronic products, which are the major export items
to the US. The textile industry was one of the industries that was classified
as a comparative advantage item. When the Korea-US FTA came into effect,
it was predicted that Korea’'s textile industry would become competitive due
to the elimination of tariffs and tariff cuts, which would boost exports to the
US. It was believed that the Korea—-US FTA would bring trade surplus to
Korea's textile trade.

However, actual results show different results. Unlike the expectation that
it will be the biggest beneficiary of the Korea-US FTA through increased
textile exports, Korea’'s textile exports showed only modest export growth.
Therefore, this study aims to analyze the effect of the Korea-US FTA on
textile trade in Korea. To analyze the changes in textile trade due to the
effect of the Korea-US FTA, I used the data that minimizing the effects of
other variables other than the Korea-US FTA. That’s the reason why I used



the textile trade data up to 3 years before and after the Korea-US FTA. In
addition, I classified the items of textile trade data for understand the trade
status of each product.

The analysis shows that there is no change in the textile trade after the
Korea-US FTA. There was no statistically significant difference in overall
trade volume. However, after the Korea-US FTA came into effect, it was
confirmed that the textile items were diversified. Immediately after the FTA
took effect, exports increased until 2013, but then dropped again, showing the
same level of trade as before. It is confirmed that apparel and fabric are
active in textile trade, and the import of yarn has increased after the
Korea-US FTA. This seems to be due to the fulfillment of Yarn-Forward
Rule, which is the criteria for determining the origin of fibers in the

Korea-US FTA.
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12,628

2010
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A 1137k AHF Y A4S <FE 49 2o 2007304 2008
2 2 RN %o Zrbaht) 20000 ZHaFh ol HEe] 2§
A A717F A AR SEAEA] A4 0y 9 ko] FHAaste] Hu

ZollE FAAA 9FS v Aoz Fotdr) 2010d AA FEoA A

B>
ol

2

FF HFo] oF 3% o] 017HoE oF 24%E FE AL & F 9
thowbd s =Qle] g, 20109l A HlE ol oF 23%°lA 20169l =
Q_lﬂ

FAE 20109 A7l H|

= 2~
. o + 79 54
. - - =
c AA | A | AA | Aww | AA | Aww

2007 371,489 13,446 356,846 8,909 14,643 4,537
2008 422,007 13,317 435,275 8,800 13,267 4,517
2009 363,534 11,634 323,085 7,407 40,449 4,227
2010 466,384 13,899 425,212 9,924 41,172 3,975
2011 555,214 15,932 524,413 12,628 30,801 3,304
2012 548,076 15,595 519,582 11,987 28,494 3,608
2013 559,632 15,955 515,586 13,520 44,047 2,434
2014 572,665 15,936 525,515 14,658 47,150 1,279
2015 526,757 14,304 436,499 14,461 90,258 186
2016 495,426 13,807 406,193 14,507 89,233 700
2017 573,694 13,742 478,478 15,194 95,216 1,452

=2 1 A F A(2018)
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A= F7keba gk 20109 4119 28
wA4s i R FA 9

A #1717 1 A
o8 motdth FAFAE ostE AN 20120l AFFe 14.0%2 =S
T2 AAFeY 20139HEH ATl HE2 543 "ojx 2015¢
=z

HA = 02%° B33t <xE 4>5 FaA A

3N
=7+5 H] <=
229 27} 5 u2016c- o u2017m . ]? ggn s ]TG

i B 7 2 B = 24 % = 24 =5

1 WEY | 2,844 | 333 | 2,980 | 348 4.8 4.5 21.7 12.1

2 = 2,124 332 1,968 326 7.4 1.7 14.3 11.4

3 o= 1,323 | 297 | 1,273 | 287 3.8 3.5 9.3 10.0
A=y

4 1,136 | 161 | 1,105 | 156 2.0 3.5 8.0 5.4
Al o}

5 SR 827 128 773 132 6.5 3.0 5.6 4.6

6 3 463 58 443 49 4.4 16.2 3.2 1.7

7 B 7| 269 74 370 104 37.4 | 40.8 2.7 3.6

=2 1 A A F A(2018)

201617 2017l S-uvtete] AfF £ 49 T =7 <iE 5>¢
2ok aFo A% 49 47 kel WEY, 3 ua Jmu|Alele] o
W Bl sk9l wUbEe] HlE] €Fo] we AS FAT 5 Ark 4919
A=vAloke} 19] MEWR % 3t AR a9 242
289 Gelg2 2u7t A& AERE A9 w7tEd FEse A

[
4
do Fol WE AL & F Uk T AARH HHF FUe ol 3
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<E > AA AT FE

(9] - gk B dd gie] %)
2016 2016
No. =7} 2012 2013 2014 2015 2016 1 —
THE | HlT
A Al 698,060 | 755,087 | 794,737 | 744,122 | 726,302 2.4 100.0
1 == 255,253 | 284,154 | 298,425 | 283,635 | 262,924 7.3 36.2
2 o= 29,276 | 32,959 | 36,082 | 35,543 | 34,177 3.8 4.7
3 olefg] | 35,333 | 37,209 | 39,135 | 32,994 | 33,425 1.3 4.6
4 WEY | 18,337 | 21,761 | 25,504 | 27,576 | 30,756 11.5 4.2
5 = 32,005 | 33,554 | 35,258 | 30,209 | 30,655 1.5 4.2
et
6 A 21,226 | 25,152 | 26945 | 28,229 | 30,424 7.8 4.2
7 7] 25,344 | 27,542 | 29,184 | 26,073 | 25,960 0.4 3.6
8 =3 33,119 | 32,636 | 30,295 | 27,523 | 23,589 14.3 3.2
9 o]=Z | 19,086 | 19,795 | 20,463 | 20,055 | 18,5652 | 7.5 2.6
10 | 292l | 13,986 | 15,934 | 17,066 | 15,683 | 16,954 8.1 2.3
11 | =&~ | 15,693 | 16,558 | 17,303 | 15,453 | 15,567 0.7 2.1
12 | ®>7]e | 13,861 | 14,735 | 15,301 | 13,924 | 14,397 3.4 2.0
5]h=}
13 alt 12,955 | 13,846 | 14,718 | 12,635 | 13,156 4.1 1.8
7}7]
14 R 12,919 | 13,890 | 14,068 | 13,255 | 12,783 3.6 1.8
15 | 8= | 13,880 | 14,143 | 14,157 | 12,763 | 12,092 | 5.3 1.7
5 0 AF e AA ] A41(2018)
<HE e A AA AR-dFs FE S 155S YERYn e
20161 71 16919 AF = H7telth 20149 7HA & F90] 1419
g 82 ZFr7hebg o 201590 1279 &, 2016de = 1209 @482 #Aa
sba gtk W= E olek fAbgh FEE Wi gledl, 20149 o] %R A&
T= g0 "dojx 2016 = 1859 EH 2 26%Y AA AFES HA
shar ok @ 1919 T2 A AA AF-oF £E9 362%E AA S
ok ool 2919 QIEeF oF 9wyl ¥ B HFToE AlFoA Fe k9
1007} =& 307+ F=itelgte S Al gk ® &R13 5= it} 29 &
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A

(Shg] @ wimk B AW o) %)

2016 2016

No | =7} 2012 2013 2014 2015 2016
<HE | HT
AlA 740,533 | 804,055 | 844,198 | 781,839 | 770,110 1.5 100.0
1 ul= | 113,919 | 117,990 | 121,460 | 126,459 | 119,953 | 5.1 15.6
2 =d | 47,054 | 49,693 | 52,606 | 47,236 | 47,728 1.0 6.2
3 dE | 42,985 | 42,378 | 40,037 | 36,759 | 36,080 1.8 4.7
4 | ==+ | 29561 | 31,077 | 33,283 | 29,769 | 29,714 0.2 3.9
5 9= | 29,642 | 30,389 | 31,972 | 30,166 | 28,991 3.9 3.8
6 | °lelg] | 23,844 | 24,339 | 26,211 | 23,114 | 23,334 1.0 3.0
7 S | 24,335 | 26,902 | 26,418 | 25,544 | 23,125 9.5 3.0
8 | =¥ | 18,623 | 19,314 | 21,896 | 20,634 | 22,140 7.3 2.9
9 Z3 | 26,702 | 26,858 | 25,531 | 23,423 | 20,627 | 11.9 2.7

B Rl
10 JEE 15,980 | 16,690 | 19,061 | 17,002 | 17,220 1.3 2.2
11 | iy} | 13,955 | 14,511 | 14,667 | 14,284 | 13,885 2.8 1.8
12 | MIEY | 9,694 | 11,349 | 12,867 | 13,667 | 13,848 1.3 1.8
13 | &= | 11,149 | 12,753 | 13,838 | 13,684 | 13,752 0.5 1.8
14 | 7] | 12,835 | 13,352 | 14,164 | 11,611 | 12,314 6.1 1.6
15 | E¢= | 7,985 8,513 | 10,142 | 9,777 | 10,580 8.2 1.4
=4 0 Al ALk EA1(2018)

AA Aol 7] 79 A= <& 8> Zo] yehdrh mwe 20124
FE 2016d7HA4 59 Eek 19t s-duEhe Aa-oi e 189 =7t
24 2016 71 A AACA 1.8%°] dfres AT AlA Ao

FEAA 5RA 1999 Fx& 794 HEROH £
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201590l AAE Al ol R Tu|etol AA AT =t sl A

JAF FY® ohet BE T P2 v Qo Audh ST HF
& FuFel 23 el e, st a4 del, Aot WA, A,

ozt wpelgf s, f-Agtelut AbE, wl=re] Al el wE 7
obu| ==~ kA 93} (Quantitative Easing) W&+ A=), f932 A
o "dEdold %8 5 o #1717 st'A A AlA FQel= dFe v
Ak ol AlHE R A AL ofstean = s dA ARl me

—.~
ol
ol
&

o,

—_

s
o
[N
o
2
o,
do
lo,
El
12
o
-
N
2
rin
po

o
fr
i)
.
)
s

AA Af-F £E BANAE BN obrel gl hrols]
2

© Zo muga oI = 58 27t AY 599 9

ol
ol
i
=2
o)
Ny
R o
ot

2
o
fr
[_ﬂ
o
)

S % 3% 9 34

CODE | 2016 | =#¢%& | 2017 | #%& | 2016 | =4& | 2017
2 1 14

| o
ooy

50 10 . 99 .8 81

51 67 22 7 75 12.5 265 17.4 266 0.6
52 5,678 3.5 7636 34.5 934 11.6 901 3.5
53 19 13.2 20 3.9 218 9.4 216 0.8

54 1,714 4.1 1,776 3.6 2,077 10.4 2,070 0.3
55 2,239 9.1 2,161 3.5 1,655 13.1 1,631 1.4
56 2,266 3.1 2,406 6.1 2,045 2.7 2,099 207

57 972 5.6 998 2.7 2,666 5.8 2,769 3.9
58 467 5.3 491 5.2 725 6.3 725 0.0
59 2,196 2.0 2,292 4.4 2,460 1.9 2,567 4.3
60 955 9.9 882 7.6 1,061 1.6 992 6.5

61 2,600 4.5 2,671 2.7 43,981 6.2 44,250 0.6
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62 2,324 9.6 2,283 1.8 37,380 4.7 36,604 2.1
63 1,996 8.4 2,131 6.8 13,963 1.6 14,732 5.5

i} 109,52 109,90
A | 12,503 5.6 25,836 9.9 4.9 0.3

=2 1 A A F A(2018)

<E 9>+ M=o A =Y 2445 HS CODE M= wske] 2016
Ao 201739 TS Qe Aolth FEelA= 527 o] 20161 569
THE weln JHE BE £ES & A
& @ 5 Atk A s 615, et 1RSI crs HE e

=AE HES] A sksith)’7F 20161d 2 2017 Z2H2H4399] G o) 4429
A

2 20160 269 2EE, 2017dolE 2679
Aol AS 62%F ‘Tt 2 FEFECEk: H
A AQ)” o] 2UAZ BE AAE B
ol I, AR AFANA oF617F9 627)e el M Bkt A
S ougith W27 FEL 20160 A thH] 35% 72 B ol
Aol 2017 el = 345% F7kete] FE-FYSs S50 M e SHE
S Btk "HsdA ARGF AFEe Fdol F=dd vlE dAs] wow,
20161 oF 8wl F=e] ztolE RAW Zlo] 1d & FFo] 28Z 5o 79

}o] nlgo] 1:425 7} @ Ho] <& 9>o] el
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e
k
=
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A 16 | A 21 [ A 2 A 21 [~ % | A 21
ko L 0 | A% 6 | a CE: R 9
ARAE (11 | ARAE (17 | ARA%E (19 | HARAE b | AA4AE (19 | HARAE |16
494 % 4 wYd® 5 wId® 4 wPH® 5 wPM® 5 wAMHw |3
°f 7 30 °f 7 25 °of 7 21 o & 36 °f 7 33 °of 7+ 33
A& 40 A= 39 A= 30 AE 36 A= 35 A= 39
Er4= |24 Er4= |24 sS4 |23 v =" |21 ET4E |21 Er4s |25
AE 3 HE 5 HE 8 HE 7 HE 8 HE 9
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# 19> @v] FTA A% 3d 59 o9 2 27

2009 2010 2011 2013 2014 2015

A} 29 A} 29 A} 32 A} 30 A} 25 A} 24
Af 10 [ A% 3 BE 3 B |17 Af |11 | A% |13
HHAE 6 HHAE 9 AEAE10 | HEAE |10 | HAAE 10 | HEAE |7
45 - 45 - 45 1 48 2 45 2 45 1
°f 7 15 °f 7 20 °of 7 25 o & 24 °f 7 29 °f 7 26
A& 39 A& 49 A& 45 A= 85 A& 52 A& 49
574& |20 E74E |18 EF4E |20 e = 21 EF4E |19 5745 |20
Az |8 A% 6 Az |17 Az |9 A% |8 Ag |12
$A 127 | %A 134 | %A 143 | FA 158 | FA 156 | FA 152
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Bl 2015 7bA] FEs] ago] HAW F& FEo FAE HEhloda, <&

<FE 21> 3m FTA A% 13 o9 5 =7
9 3 E(USD 1,000)/%(TON)

= Zg [ FQ =

O~ = I~ I~
T THF | TE Y A =l | FA5X

T = 1 T H =
2011 & | 555.2 1,084.8 4,869 6,009 -1,141
2011 =% | 6/481.7 435.2 31,370 3,055 27,811
2013 & 1 697.2 11,416.4 | 7,809 73,204 -65,395
2013 &Y | 6,163.7 151.3 36,473 1,173 35,302

<E 2259 FF ER A% w9 5% Fe] 20134AA FrsT

A A $£F %2 &7 FTA 28 Ad=< 201190 543 2

Aty oAl Srbekt) ol d BAE W Fo T dib] "W 22 AF
g9 ndHugs, F59 Tl wol yrk=d HE T Aude=

% 29 [ 79 2% | 7= 99 | 59 29 [ 7954
2009 245,930.2 | 12,402.9 1,066,349 | 170,992 895,364
2010 250,759.3 | 14,7954 1,179,185 | 255,221 923,968
2011 217,800.7 | 17,668.9 1,303,886 | 291,107 1,012,769
2013 248,485.6 | 17,980 1,424,820 | 255,064 1,169,753
2014 265,600.5 | 185184 1,412,884 | 264,042 1,148,852
2015 282,355 20,870.3 1,343,778 | 260,561 1,083,218
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9] ¢ A E(USD 1,000)/=(TON)
TE 39 | TY T | 7= 79 | FY 7Y | F97A
2009 207,964 | 1014854 | 930,687 | 340238 | 590,454
2010 210,100.9 | 1167724 | 1012462 | 532,853 | 479,611
2011 1835868 | 151,879.3 | 1,140,687 | 836,850 | 303,827
2013 2129094 | 1301721 | 1,272,242 |566,679 | 705553
2014 2244813 | 150,341 | 1,251,478 | 623070 | 628431
2015 240652 | 2062432 | 1,184,305 | 653717 | 530591

alQl 20119l F94(303,827% =)9 287 d=U FY2 Eolsx

FZEo] F7IEA AiFe Y FEAA v FTAS &35 H5% 2
Rov, 1 = L YrkA FEai
<HE 24> 3] FTA @E A% 34 99 &% F5 4
9 3 E(USD 1,000)/%(TON)

TE THEH  FY T | FE FY  FY FY | FY9EH
2009 6,918.9 6,398.8 19,348 38,783 -19,444
2010 4,545 85,020 20,574 186,136 -165,566
2011 2,511 18,706.9 13,480 90,895 ~77,420
2013 2,865.3 26,520.8 22,247 128,383 -106,640
2014 2,504.8 124,883.8 | 21,400 342,872 -321,467
2015 3,429.4 171,829.4 | 22,822 324,215 -301,397
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