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An Analysis of the Effect of Korea—China Free Trade

Agreement on Korea's Fisheries Trade

Lee, Sang Sook

Department of International Commerce and Logistics,

Graduated School, Pukyong National University

Abstract

The main purpose of ‘this study is to analyze the effect of
Korea—China free trade agreement(FTA) on Korea's fisheries trade
using the partial' equilibrium analysis model of Feenstra(1995).

The study tries to show -the impact on trade flows and welfare of the
elimination of tariffs “Korea-China FTA on. Kerea's fisheries sector
among several scenarios of trade liberalization.

The results of the study indicate that the increase of fisheries export
to China 1s lower than that of fisheries import from China. Therefore
Korea—China FTA results in the decrease of domestic of fisheries
production even though total welfare effect is positive.

The study suggest several policy proposals for soft-landing of



Korea-China FTA on Korea’'s fisheries sector. One of them 1is to
lengthen the term of tariff elimination to minimize the impact on

domestic fisheries sectors.
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<{-5> 2. APEC w7H9] 4t&s a7t 94 4

Fish,m
Fresh, Fish, | Crustacea

. . Fish ns and
Chilled |Dried, or| ns and 7
Smoked | Mulluses Chilled | Mulluscs

or
;'Lﬂ— Frozen Canned

Crustacea

M
Ex

Qils Meals | Total

1.25 0.23 2.47 0.62 1.05 164 | 236 | 1.53

fo
N

B F1}o] 111 1.06 0.29 1.94 0.38 2.04 | 097 | 030

7N 2.79 3.17 1.84 0.77 0.75 074 | 026 | 2.06

A4 1.40 1.83 0.95 0.04 131 185 | 064 | 312

T 0.34 0.94 0.07 0.91 0.96 03 | 042 | 012
3 1.00 0.96 0.66 0.65 1.64 6.64 | 042 | 033

A=y Aol | 1.07 0.99 2.34 1.94 1.15 174 1 049 | 040

dH 1.57 0.04 0.65 0.08 1.64 099 | 042 | 0.74
k= 1.08 152 0.77 1.57 212 195 | 018 | 1.30

2ol X of | 1.07 0.88 0.28 1.20 1.63 0.7 1066 | 044

WA 5 1.40 0.31 0.82 4.47 0.28 324 | 064 | 1.59

AN 1.82 299 2.07 0.94 1.06 136 | 225, | 117

spPoldel | 0.48 1.06 0.55 1.88 2.31 207 | 094 | 1.03

o 1.40 1.07 0.07 0.03 3.30 045 | 064 | 0.08

a4 1.63 1.38 1.64 2.94 2.81 265025 | 001

ANtE=E 1.07 0.74 0.90 1.97 0.59 116 | 066 | 0.44

ozt 0.29 0.38 1.15 0.31 1.64 147 |066 | 1.30
B = 0.81 1.32 0:30 173 0.54 107 | 066 | 044
v = 1.95 0.26 0.31 1.18 1.38 017 | 274 | 0.79

2] A] o} 0.54 112 0.62 0.81 1.36 184 | 1.05 | 031

H E vk 1.07 1.06 0.90 1.94 1.63 207 | 066 | 044

3t 1.20 1.09 0.94 1.57 173 186 | 086 | 0.88

A& : APEC Globla Economics Ltd., "Free Trade and Investment in the Fisheries
Sector of the APEC-Pacific Region @ An Economic Analysis of Tariffs”
August 1, 1999.
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