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A Study on TRQ System for Korea-Asean FTA

Dongson, Ko

Department of Marine Business and Economics, The Graduate School,

Pukyong National University

Abstract
Keywords: TRQ, Auction, Korea—Asean FTA, Frozen Shrimp.

The main purpose of this study is| to analyze the TRQ system in
Korea—Asean FTA, Specially Frozen ;shrimp. In korea, TRQ system case
study usually, focused on agriculture only. TRQ system is powerful
regulation who meeds protect there important industry or product. In case of
Asean frozen shrimp “is*different with korean ~sShrimp ; Almost shrimp
produce in korea is consumed by live or fresh' condition. So frozen shrimp
from Asean is different with usual items which under TRQ system.

Several method to enforce TRQ system but In korea, by auction.
Government control profits from auction, use for marine development fund
not for consumer price or shrimp farmers.. After TRQ system enforced
major company start import frozen shrimp and TRQ system help them easy
to brake market entry barrier. Because of high competition recently auction
bid price is almost same as 20% which is normal customs. Then company

doesn’t need to join TRQ auction.
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So in this paper, for disappear TRQ auction system problem interview to 9
company staff who working in shrimp importer and also TRQ auction
participant. Then use 2009 - 2012 wvarious data, forecasting market
simulation.

In interview some company had loss join TRQ auction, cause of price
changed in origin , natural disaster, forced time or Ilimit. By market
simulation find out present auction bid is too high to small company join
the TRQ auction.

This study suggest two way to solve problem:-First, expand auction times.
In this time only two times auction in one year. If expand auction times,
company can get opportunity more and can reduce uncertainty.

Second, separate auction by shrimp size for consumer price ‘down. At this
time almost jauction bid/ price decided by large size shrimp price only.
because large size shrimp can get more benefit than small size. But for
general consumer buy small size shrimp usually, so consumer price is not

changed after TRQ enforced.
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