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The Ownership-Control Structure of the 30 Largest

Conglomerates and Its Determinants

Hye-Sun Heo

Department of Business Administration, Graduate School,

Pukyong National University

Abstract

The main purposc of this study is to examinc the types and the
determinants  of ownership—control structure(OCS) of the 30 largest
Korcan conglomerates. Changes in the types and determinants of OCS
during the IMI® crisis in Korea are also discussed in this study.

The year of 1995 and 2000 are chosen as the pre- and post-IMF
crisis period respectively, and the empirical results based on these two
vearly data are compared so as to examine the changes in the types
and determinants of OCS. The age, size, and the managerial risk of the
firms are hypothesized as the critical factors that determine the OCS.
Types of OCS5 arc classified as (amily-, corporate-, financial
institution-, and government-control by the guideline of the 10 %
ultimate control.

Data arc gathered from the several sources. The data as to the
alfihates of the 30 largest conglomerates published by the Fair Trade
Commission arc used to test the hypotheses. The composition weight

data hy stockholder of the sample firms arc gained from the Annual



Comporation Reports published by Macil Business Newspaper and the
DART System of the Financial Supervisory Service(FSS),

The cmpirical results show that both in 1995 and 2000 the
family-control type of OSC dominates (130 firms are family-controlled
and 8 are corporate—controlled in 1995, and 201 family-controlled and 42
corporate~controlled in 2000, respectively). This implies that the
significant differences (changes) in dominant OCS types exist between
pre— and post-IMF periods. The age and the managerial risk of the
firm turn out to be the critical factors affecting the OCS in 1995, and
the age in 2000. The Chow test also verifies that the critical factors
alfccting OCS have changed.

This study has some drawbacks: first, the unlisted firms are ruled
out in 1995 data due to the unavailability. The independent variables
used in the test model can not be expected enough to explain the
phenomena. To cnhance the explaining power of the model other factors
and larger samples arc necded. Other empirical settings such as

different sample periods are also needed.
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