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A Study on Rate of Return of
Private Infrastructure Investment

Park, Young Min

Interdisciplinary Program of Construction Engineering and
Management Graduate School Pukyong National University

Abstract

The government has introduced and promoted private infrastructure
investment, which utilizes efficient management techniques based on
private creativity, maintaining SOC investment level as well as
relieving financial obligation. As a result, present private infrastructure
investment in SOC investment has increased up to 11% compared to
2003 and it is expected to increase in the future.

In spite of its rapid increase, we don’t have definite standard or
svstem on distinctly presented rate of return for domestic private
infrastructure investment vet and practical and scientific research is not
sufficient, compared to its necessity and importance.

Hence, in this study I want to build theories systematically, which
are related to rate of return of private infrastructure investment, to
promote SOC private infrastructure investment to last successfully and
present the proper level of rate of return of private infrastructure
investment appropriate in domestic situations through diverse analysis.

Therefore, to present reasonable rate of return 1 used 5 methods:
existing research analysis, case study, financial index analysis, analysis
of investor's rate of return, and analysis of rate of return in a real
estate market. After comparing and analyzing these methods, 1
presented in the end the appropriate level of rate of return of private
infrastructure investment, which can be applied in a domestic market.

Key word @ SOC, Private Infrastructure Investment, Rate of Return
Financial Index, Rate of Return in a Real Estate Market
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