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A Study on the effective scheme of Customs

Free Zone in Korea.

Kook-Sung Cho,

Major in Shipping and Port Management
Graduate School of Business Administration

Pukyong National University

ABSTRACT

The trend of global economy and international legistic industry is that each
country has begun a war over securing a dominant spot in logistics. Especially,
North East Asian countries have expanded harbor facilies and strived to
increase management efficiency to function as a major harbor of logistics in this
area, and through massive importation of foreign capitals they continually put in
an effort to become a central harbor in Pan East Sea area.

The shipping and port industry has been slow in adapting to e-logistics and
e-commerce and even more importantly to the use of the Internet and Intranet
to effectively integrate and improve muiti-modal logistics operations. Recent
studies indicate that only about 20% of the door-to-door costs of moving goods
are spent on actual transportation, with the rest spent equally on physical
interfaces and on soft services, such as information management and
transaction costs. Shipping and port operations will not become more profitable
unless we reduce these two major or dominating cost categories. Similarly,
much closer customer or user involvement must be encouraged and facilitated
to assure greater logistics operating and capacity use efficiency. To accomplish

this requires a technological revoluton of the port and shipping industry
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management on one hand and a much closer customer or user involvement on
the other.

This thesis deals with the operation and management of customs free
zone. Chapter | introduces the purpose and scope of the study. Chapter 1l
discusses the characteristics and effects of customs free zone. Chapter I
analyzes the changing environments of global shipping and ports. Chapter IV
tackles the implications of foreign customs free zone. Chapter V reviews
success and failure factors and propelling directions of customs free zone.
Finally Chapter VI suggests stategies and policies for success of customs free
zone.

As the support to enforce shipping industry, ciustering, an establishment of
logistic network and an assignment of neighboring area as a custom free zone
must be done. And, as a marketing strategy, strong promction, importation of
international shipping and logistics firms should be done. Additionally, a port
sales activity through the internet could minimize time and cost and maximize

efficiency.
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