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The Effect of Household Debts on The
Consumption Patterns :
The Case of Korean City Salary and

Wage Earners

Jun Dong Chal

Graudate School of Bussiness,

Pukyvung National University

Abstract

Recent, Korea economy has grown into concerning about
the fraudulence of enterprise, finance, household economy.
After relieved by IMF(nternational Monetary Fund),
financial  institutions  stopped  enterprise  loan  with
reconstructing  structural regulation and tried to lock for
seeing new light. Financial institutions started to
recommend to get a household loan of money with safety
and good from their. According to the booming the
household loan and the increase of the loan demand, we
gave to changing the pattern of the consumption.
however, the excessive household loans caused by the

household  fraudulence and increased personal credit



disorderly. The increase of credit disorderly came into the
increase of the personal bankrupt. Due to fluctuating a
consumption, the expanses of consumption were cnlarged
by the mobility of household and due to relief of interest
burden caused by low interest policy, as the opportunity
cost rise personal saving intention would be contractional,
however, the consumption desire is reaching a climax.
The excessive consumption and increase of household
debt exchange the propensity to consume. Above a 80
percentage, the household has a debt and it is very
possible for household to be restricted a entering the
credit market rather than not be used the part of a
income. So  this possibility takes 1t's place into the
important portion of a economic life using the household
debt. and the debt burden of the houschold has a effect
on the restricting consumption behavior. Due to the
results, the debt burden takes a disproportional
consumption pattern  on an item of consumption
expenditure. That i1s to say, the household of many debt
burden showed to allot a total consumption expenses
between consumption expenditures. We can divide it into
two part. One is a strong income resilience(Automobile
and eating out expenses cte ) and another is a
not.(thousing, heat and light, and water expenses). For
cach amount debt, consumption expenses are composed

inequalitly.
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et TR Ao R FuEE anAde g9o2RY HOo A E
5, UEAE 2 3 olu JHAlY] Ak 1 @3 HQ AV
58 HAl LSl 2 zlo] ohvizk A7AHQ & FA T dEE
A 2 3 71d¥El 45 (expected income) o] oJ&) AAF} 71d
g a5 A7 ARt e AdE S FAd Y v AdF A4l
A7 Al oSS V2R @ Flolnt. mebA o= A 713t Bt ol 7}
T HAS dAtE L AdAANECAA FHATE 5% @AaSo ) FA) 9

Aol Fasich @edAdz mA%Yd g 2

U = ulX) (1)
= U(XI X et Xn) (19’] EHQ]-‘)
X1 = X(Dij B, TP) (2)

12 A1ed(1998), "7HAREA7E 4] slgol wl A & pp. 31~3304 AeldtalS.
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Xipi = ;%P8 e;x, = (B, TP) (3)

Se; = EXP«B (4)
B = E(Y) (5)
E(Y) = E{, W) (6)

A7)l Ut 23713 54 /7t 958 § 5%, X9 2& 0%
o 7PIE AEE F oY oY A anAse gole ¥ B Fe,

xi £ R 712 Bk AL AEE AnA

=
S, HE 28 7108 /M7 A58 Q8 W 22 715 7
7}

A9 olgg vgoR AYA Rage Fusrl Ad By @ g

A M e dAdEY A o= AFT Fedel FHAAre] 71E7t s

E(Y) =Y -S -DP (7)
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o7l M S #E 71wk 7S AE, DR 22 713b % 7HAl

Fa) s ekt ool getd oW 5AuAE B]Ed tiE A
2 BAAS, A, FALEY Ax, 2dal v1zet Az A 2
g Zojrt whebr (3)2 (8)8 4 AR ved

e; = (Y, S, DP, TP ) (8)

(B)ell M o= A7 Tk AL 7l 5o AHAAN waF =
ol A4 AAY, &2 713 Fok AT 55 ARSI 77

i AARAS 1AE Aol e AREr).

¥

Y = h(H)2+ w(W) (9)

ek (8)2 (10) 22 viepdc),

e; = g(Y, W, S, DP, TP) (10)

olm) HH Y F A2 7Y A5 BE F AQAA grow 1}

13Friedman(1957)2 7AAI7} ARAbe Bfske olf 9 shie driA @dd &5 Fay 71%'%2] P & F
Tog LH|7L Boke AEe ge) ZgAle Wi dieE -‘Hgﬁ"\f'ﬂrﬂ dEaidny. a2y 2E gee] o] g4l
o] ginjEH o) ‘ﬂ’%iﬂ*"r AL olJt}, Friedmano| 259 1AM L nigld b= 298 #fe)z} Qo oL
= dHAog nigg ﬁ:f%(fumre earning power)e EQi2 o}ﬂiqt ol EO]‘_ d]eld e IAR ES
s do] § fo) st AL XFEn). webd @A) Lnie F 7l £Swe] bzl fjdlE 45 gig
H[1H kol elsjAE Gk ?}7” =l
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W = TA / E(Y) o] &g
ei = g'(Y, TA/E(Y), S, DP, TP) (11)

A71lM TAE & 713 ¥ 7M7) 258 F v9dd A4S yehg
O B4 P8 B Argo] 1 AA e AT 9ha 9= TiHPJ &
el wer A drks Aotk wEbM o dA s7kEel shAe Bagn

T 7Y 2] AEe dEs vid Aol

N

DP = d(DL) (12)

o7l q DLE Z2 717k g2t 744 42 TS e,

A AL AFE & 2uiAEo] A Fol Fe BojaZoz AP
PR, g, o) E3A0AE vEe) gu AL AA 4
S JloE A5 9@ Aue uE pArRe FE N5} Ao I
A4 FHol F Aotk F, 1D (DR (13) T (13)Hjt) o

2 A2 et

e; = qlY, TA/E(Y),d(DL), TP) (13)

EEe e = q(Y, TA/E(Y), DL, TP) (132] dieb)
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Hoyt{(1938) el &lstd 7tAlE 171 A/3 AAALS DA oA 3)
o 299=9 #5S & ARESA ¥evh Hoyte 7HAI7F A9, 4]l
Ao} SEE "OAS AAY x3el ojd SAHI AHoRA Yodd
Fol AgHEHAJG' T AARPCE (Hoyt, 1938 @ 265) olefst FHeiA
Hoyt(1959) = 7= &Hld, = 4n] A2 vEs b 435 s

= 34 2 5 dan 2T ol o= VI F
3t ?{Pﬁ;‘lﬂ Aaks A THACl 28l o] FAR = Az} FHEY AHAH
ol Azdadst g3l SA4EE dudd. AndEed @3 Hoytd

e;/ EXP =r( B, TP) (14)

sei/ EXP =1 (15)

e;/ EXP = v(Y, TA/E(Y), DL, TP) (16)
oleldt Ay mue] ogstd RARo] ol AR B AL A&
SEEER
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3. A8

WAl AgE A ARE B2 AP o8 £YE 200149 B4
AAzAelT o] Al @R Add 9k AFE gaow Ao 49

B AEe AR Aol B AT £HWS: Adlelch 7 Aol @
o) AT os FHAN, AAE RS AT PR ek
& 248 A% 2% HAE 20 YAUG A4 @ 9

M Y o

-+ szt i AReldh bl AL ES] #AAY E3 S
= AT BFE FEA o

2001 Al 1/4271elA 2001d 4/4F71%5¢ A58 02 4875 =
AEAR 7S F 2AE B dtas 3 A &b A S
T 0T Vs A didel RFAAT. 24 e 167

49 FEDY BATRRAN A48 228 g 7 A

93 4 REZAM M Thrrl A ES

FAow BT olF AALF ATEAE 349 AHFYos FE)
I, =ATHA F2ARE BT 107 VlEeR 7

% 7N 58 394 9 9lES] FE FAbO) oist
2ARS] 37 AR qbel ERE mAVAZA} TE Polnivl wE
# pelg s o TAYA @HAT, 50 AdE g4y
tske] zAFSHAT

dazow 1670 A9E #& F2E5S M2 U2A 5247 2L oy
oAM= 1/1.43922 6977/ ZAFTlA <F 5,500(F-H A7k Ajg) 7
b EROR FEFHACH, 2001d €8¢ 2AMES 14170l v



71 - 7HAREE, E8 2 A B
g Zletan] AEdolnild, 24 U FARTH AR Y AEFLS AV
A E v FEAM EFAFIA] ST

SPNAJNEE RARHE, 45, 4259 digt Ao vE, A Ziasl
A5 nbdsts AHEE QA |JER TG RAREgS FARE
Z71e ZHAZE 7FA S AW v AR 72 sttt dRkd e
2, 7MY RAle AEIEE nEE oekd TR s g
(consumer credit) ol F4Y& $3F R AL (mortage credit) & o] &
o Zy wagte}, mela FA] AL o]fod QF YHEANT A4y
A A2l ooz gk AnlAl FAs} o] JhAle osiA e ol Aok
dhvz 1A AEE Q3= HeA FHArE APse FAREY] A4S

3

Aob ek stk RARTS A8 U, A, B

§->~ N

q H FEOE B

&tod 7} (dummy) HERH EA o] Algativh B4

_?'_
Bl He AT AN E ARSI, EaRito] A

AL e F
M 7t AAEe] Bt avA pASs N1EeE A
a5e dARSoE AR B¢ Aes At o 79 At Y
og s JiAL 2RAES AdE Wl A e ol a4

Brhs Aws At & 52 £33 ¥ dygstd #AE Aoz wEol
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bt 3.4390ln ZEAAE 1.0F0|AT. AAIAS 81.17%71 &
A7ErE AR e Jhae] HadEE 44694 (EFEEA 0 9.3 E
30—40W7F 68%F AAsHAh 7t niFEE FEOIGO gy
(o 80%)olH dH 2 60.8%+& i FAEt A A7FE BAF 7}
AZE AAL] 59.1%3Atk. F A JHAISE AnBlap FARHE £ES VIE
o7 39 AVHAER FHste] E48 ZAAVHA ot A&
Feo] w2 JHAEY FAERAREE A6 FajFdol He T4 E
429 o)delgity. @& AuAl RARGE F& FEASEAR 9D 7)Y
)3 wE ARty DAFHE AR vedch e 52 E
o] A&v|ARAFEE HaHoh We Y A5 uid AAte vl& i
A= Aoz v, 7hAe FALs7 JE v, 28" A9
(SMSAYol A1 Q4A] ob& 7HA|, vol7h EAY HARAL af3Eo] =
Avt FEE o BREAAY AEAsE vlasd sl AEE AY
o2 Aulxt Raido]l W gAY 4L Ao YeEt Be AuA

ARee g P RS AW Fu RUFE o5 3% o

o,
e

A AR A (Folx 1ol 3t M| 7t Qi 71EY 7k F
2 olFFon, ZHAY FALTIE B gEAE] E4A &2 FES
ARt EAEE 2D (SMSA) A3 9 Aoz ver
9l

Selvtetel A9 A RARAY I Fmo wAE 2e FIE
bR (1990, HAA(1996), B E5A eyl FHA
(1996)F°] alvh. FA(1993) EHAE(1996)& FAE ¥4

o} Abgg B

%
& FHSIIE SIS

15 A@A1909). "T17 ARMEFAe] £AG B AARART YA AR 43
pp. 280-282.
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20013% E=AZEA 7] 497 A5l ddud A Fgate] 9
#37] olF AHgor TAET F7HES Bt $AA n2d 20014
T 22l oA TR} bR Vb dEE A5S 2625%d0R Hd
(238.79HD) KT}k 10.0% =i}, 1996¢ (12.6%) ©|F 7} ¥& Z71 &
£ 715 AR B7F AeEg Ao AAASE 20019%F 252,29

do g AFRYT 56%% =759t}

(£9) B4 E2A 7179 QFF 25 F

19994 20004 20014
=4 STE =i SHE =9 THE
a5 2,225 4.3 2,387 7.3 2,625 100
ZRAS 1,873 3.2 2,009 7.2 | 2211 10.1
7|Ef A5 204 13.8 206 1.1 232 12.6

A A 20018 SAI7HE F AR

20019 F Z=A] SEAS] 48 HAAE S 205,8%tdeE Ay
o 9.0%F 7k H 39z 7PE w3 FUHES Bt MHAAEF A
A& 175.2WH0 R ddnt FrhA7 £8(9.6%—8.5%) BHEY A,
Ae% HlAHAEL 30.69ge® HdRTh
1.9%F7 sty #H2 A gte vlFS HEhE FFandTE 75.5%%
HURG 0.9%p st ¢ Aoz yEkwth

ot
Q

A MEERE AHAET MY & HES AAste Aadne gAY
F7HE £3(21.1%—8.2%) 5.2 Addn] 4.4% F7re] 13wk vk v}
T 7R ool WAs, 288 T S22 Adoinl 16.0%% 71
2B AE 104 BEF A & F7HAE Yelh

FANE dAl gl Anlaeganl s A Ee AH54

>
ofX
N
gl
»

A v
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(£10) ZAPMPAge] dws 54

B x| Z= 7)ol
et F71 S RTE =
TR
A2 22.26 11.91 5.9 4.45
Ak 2] 32.92 14.086 14.23 4.63
Apeg P =t 30.2 30.2
72 14.62 14.62
b
2% 22.32 15.93 4.94 1.45
3% 26.25 17.95 5.96 2.35
473 37.65 26.98 6.80 3.87
54 13.77 8.83 2.43 13.77
7brel A
204 7.34 4.17 2.07 1.11
30Tl 30.02 20.63 5.45 3.93
40td) 31.22 22.34 6.12 2.76
504 19.24 13.5 4.66 1.08
600h 9.62 7.73 1.7 0.19
70ty 2.56 2.42 0.12 0.02
34
o 81.17 57.80 15.55 7.81
= 18.83 12.98 4.57 1.28
FE At
A 63.61 47.61 10.97 5.03
v 4 36.39 23.18 9.16 4.06
Agare) &
v A 42.53 29.22 10.71 2.61
1A 53.26 38.26 8.95 6.04
2ojol A 4.21 3.31 0.46 0.44
HFR A
£A) 80.32 56.8 16.37 7.15
EIRSEY 19.68 13.99 3.76 1.94
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13.1%% solxtor, % - B4l #=FE 2 JAEY o] &4 &5
o® FAW7 A F7H28.4%) ol Wt HAddiH 13.1% Eol%d
(E11) ZAIERA 7 e 280 AF 50
19994 20004 2001
= g =N SRE =9 SHE

THA A FE 1,731 12.6 1,888 9.1 2.058 9.0

v A& 1,474 13.5 1,615 9.6 1,752 8.5

H] A w] % & 257 7.8 273 6.4 306 11.9
eI B 74.9 76.4 75.5

= BAFARART + (A8 EIHE £F)«100.
A BAR, 20019 A7 D 4427 BAZER AT ASFA B

oleldt A9 AaE R ¥, AE, AT E, 7SS, A4, AxA
A AETE FHAR D BA Ui BT 5 7MY ARE| ol A BA
o] 2p&8lE #FHo| Q= Aoz ey JHAe) AREQl el B4
ok oyt ZHAIVE RSt e AR R RGO E #@Eo] 9= A
O vERgout 99 Wl A d#E HolA: stk FEA
AT Hfole) AL BAYE BAY FFo] FriEH AVE BAE:
Ae RAE BAEE heNel &
e BT

U3 =AEE A HG(SMSA) S AL (F143F) AuA Ragrae 27
ol &2 AEEY] Aol whe}t Au|xp Faj Bgo] @il

(3£12) 3 Zo] BT Aol Hl3) 4.2u v} won =prpel FSo= F Huy
U B A BARGS ka ol
293 (R13)3 gol FHe A7k Bg 3upt woron, Anlx w4
Feo] @ETE HAQAL Adstas 72 AvAE H55Y dFHAL &
MAEHNE =oit), BAYAY dHEH A Ad|AEBLE AAAFA] FdEo] 4



& JPAge] aulA RARel BH YA} B AASRTE BaHo

2wk

(£12) B4 @ v 5A7he] 7HA R 2=0)

oA -1(34) 0(EW) 1(ZF3D)

T A 49,550 35,041 10,099 4,410
% 80.32 56.8 16.37 7.15
H| A 12,139 8,628 2,317 1,194
% 19.68 13.99 3,76 1.94

AR BAFHAZAL (2001)

ARzp BRG] pEe] g 3719 SAAIENY AFF AN AE A
atol o} A S AN FH]) Fo uu} Abe]s}sioh
(£13) Fe12] 2o M AR Fo|
AN -1z a) O(E) U
FHUAS 39,238 29,371 6,725 3,102
% 63.61 47.61 10.97 5.03
Fagls 22,451 14,298 5,651 2,502
% 36.39 23.18 9.16 4.06
AR EAIFFAZAR (2001)
NEEZ el AR A E A auAEe &S B, LA go] &
SFE ARF(AEA), FAGH o 94 dn 2NEH), B .2
T, 7Rein g A ABAIE HEEE Wuth ubde

ﬁae_



T HEE ZA|SHE 4| A EH] A FHE A Lu)AE e

R S D St
-

O

=

FanAEe] Fa 1/38 T3
+ &

T Hup Gy oF 798 A= o go] el

(3£14) AT 2F AFel ofE AAARA) ] Fo

T AN ~1(32) O(EH) 1F%

e B EAR 26,238 18,023 6,608 1,607

% 42.53 29.22 10.71 2.61

A T ad 32,854 23,604 5.524 3,276

% 53.26 38.26 8.95 6.04

Agak 2oh o)A A 2,597 2,042 284 271
i % 4.21 3.31 0.46 0.44

Af EAZRA A (2001
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A AEAL AArRe] SEE AAMAE FAREel B 379 d
goul, A AAAD Aele] xnAE FEA Aol
Azay] Se thaz BANME dAsan 43RAe $AHE swd

wa7Aste] olgtm AnAAR el @ sAY vl AL aHlA T
Agrore] @a YAY AL shA an HEE g8 HelEe Aelth
snlare] R Axe] webd avd siEe 25 @HEe] AR A
B 2% wEAe] ok R0 wrolxln Q) dEelvh B - R
5 R P AFAY Bl wet
o 45 @gio] Ze Ao vegor, Wi 9
2F W Qb B FE AS aela Raard
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e
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2 49g 5 ook Awlg o] Fd9 ddw, A
7). 28T ABkEEE AlEel deph: de) WhA Aow RFdn
AEAe] A ABRE Al FAREe] B A} 2u

dol He ARG O wUth ¥ MR bt o3 Mwe & gk

) WEAAER Y RA A APl Adeis AekiEe F7 4

el FolsA RAE O de F 7] WEe] A AR 250
o o@s ez v 22k gEvd shAs of A8ad @2 Az ¢
FACE =T AbgAte] AREE fE o B o)idE B3EX
Lo REts Aolnt AFArE 54 &5 B9Ae] & 4 AF
TEoIT (dAR 20006d o] A7E BAabe] B¢ k5% vt
200142 B4 56.02%9 45E 7158t Slvh

S OoAAE e e @gnve A§ow AEAE TR 2
F5 oRL olmbE Zpla Rl Qo] 4 E azeldh & AnA
FAREE dn Y S HIo) Ngo AEAE FARL o)
o oapebd e Al RARER e ABA 2¥AEE Fu U 2
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15) A 7HAIS] 42 &

58 Ay 2vAE%

)]

[=]

15 = 7}

T = —
= = 7t Al
(N=61689) 2+ (n=43669) | W (n=12416) | Z7Hn=5604)
2,270,829 2.293.137 1,875,157 2,973,632
454,794 458,864 417,615 605,449
(22.48) (22.20) (24.53) (20.11)
5,953,018 617,306 500,129 634,771
(27 86) (28.33) (28.29) (23.26)
91,487 93,773 83,035 92,403
(4.72) (4.76) (5.01) (3.84)
70,593 66,995 47,089 150,667
(2.45) (2.32) (2.01) (4.47)
98,595 67,265 78,046 154,489
(4.16) (4.06) (3.96) (5.38)
74,869 76.079 58,407 101,907
(3.22) (3.26) (2.97) (3.49)
193,478 201,681 144,601 237 846
(7.16) (7.38) (6.31) (7.37)
et om 83.682 80,519 55,322 171,155
RILY sl T}
° (3.09) (2.97) (2.49) (5.19)
285,204 274125 222,898 509,569
F’—o‘.%{\l
(11.63) (11.46) (11.54) (13.22)
322,820.59 326,526.1 268,013 415,375
(13.20) (13.24) (12.86) (13.65)
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