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Technological Innovation and Collaboration of Manufacturing

Firms in Southeast Area

Eun-young Choi

Economics Graduate School of Business Administration,

Pukyong National University

Abstract

This paper was carried out in order to assess the East-South of
Korean firm’s innovation & cooperative behavior and, focusing on the
manufacturing sector. The East-South of Korean divides into Busan,
Ulsan and KyungNam.

The paper covered innovation performance during 2000-2001 and the
type of innovation was broken into three such as technologically new
product, technologically improved product and technological process
innovation.

Other survey parameters were such as purposes of innovation, sources
of innovation information, bottlenecks of innovation, cooperative
innovation, technology acquisition and transfer, protection of innovation,
government policy measures related to innovation, R&D activities, and
influence of innovation on sales and exports.

East-South of Korean manufacturing firms focus more likely on
product-related innovation relative to process innovation. East-South of
Korean firms concentrate more on product-related innovation relative to

process innovation. On the other hand, the main source of innovation

~ viii -



information is the R&D sector of the firm and greater proportion of
innovative firms develops innovation independently through in-house
activities. Cooperative development accounted for relatively smaller
proportion. In consideration that recent trend of innovation activities
emphasize the network learning, such behavior of Korean firms in not
desirable.

Main purposes of innovation is to improve the product quality and to
increase the market shares. The innovative firms seriously consider as
major bottlenecks deficiency of technological manpower, technological
information and management capability of R&D. On the other hand,
protection of innovation was made by and large through registration of
the intellectual property right.

Most of new products innovated, new to the firm, positioned in the
stage of introduction and growth of the product life cycle, and
technological improved products in the stage of growth and mature of
the product life cycle.

All in all, as firm’s innovation is increasingly emphasized for the
long-term growth of the national economy, the paper results may
provide important information to assess firm’s behavior of innovation in

the East-South Korean maunfacturing sector.
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