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A Study On the Tax Appeal for the Real Estate
Industry

Choon-500 Lee

Major in Taxation Management,
Department of Business Administration,

(Supervised by professor Young - byung Park)

Abstract

The purpose of this study is to suggest an alternative idea(the
solutions) of the longitudinal taxation policy of real cstate
business suited to future society. And this study suggests the
solutions and the problems of them through the investigation of
measures for taxation and the protest for taxation about the
current real estate transaction business and real estate rental
business.

When we look into the type of a protest for taxation, it
appears that the thing about the success or failure of business

and the comprehensive transfer of business is the main stream

in the case of real estate transactions business and the thing
about the comprehensive transfer is the main stream in the case

of real estate rental business.

- 1t -



1) The solutions of a protest for taxation in real estate
transactions business can be summarized as [ollows:

First, we must recover the equity(fairness) of taxation.
Namely, that 1s the way to recover the proper(natural) function
of the income tax, with thinking of the transfer income of real
estate transactions as the income in a composite income system.

Second, we must suggest a standing criteria about the success
or failure of business. We must provide for in the law, with
listing the scale of real estate, the number of transaction and
yes or no of a commercial advertisecment about the success or
failure of business as an example. And if the transaction is far
from the criteria, it will be desirable to impose a tax with
simplifying it(the transaction) into transfer income tax system
withoul regard to a success or failure of business.

Third, it is necessary to readjust the basic rules of the income
tax law. We must adjust in the direction to restrict the range in
order to prevent a expanded analysis according to the current
basic general rules of the income tax law 19-7 No.l.

2) The solutions of a protest for taxation. of real estate rental
business can be summarized as follows:

First, we can remove the room of a protest for taxation, with
stipulating the scale and the context of a comprehensive
business transfer and acquisition by transfer in an Enforcement
Ordinance Article 17 No.2 of the current VAT law into a VAT
law.

Second, i the casc of the comprehensive transfer and
acquisition by transfer of business, we can in advance prevent a

protest for taxation by the comprehensive transfer and
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acquisition by transfer of husmess, with specifying the tvpe of a
taxation trader in a contract note of transfer and acquisition by
transfer and 1ssuing taxation trader's registration certificate on
the ground of 1t .

Third, we must stipulate the provision about a free supply of
a service with a special reation the person into the VAT law.
And a fair taxation will come true, with imposing VAT on a
free supply of a service by calculating in the market price as
the income tax law.

Fourth, we can preparc an exact base of taxation according to
industrial classtfication, with stipulating into the VAT law the

range of real estate rental business and real cstate transactions

business.
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