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A Study about E-Business Model based on Bank

Jang, Chang - Jin

Department of Information Management
Graduate School of Business Administration
Pukyong National University

Abstract

E-Business is a transaction which is processing the part or all of property or
service by electronic method like exchanging E-Document. Lately, it is extending as
the using of internet and scale of trade are increased. But, there are too many
obstructions against perfection of E-Business. So it may take a lot of time for the
real diffusion. The most serious matter of obstructions is the imperfection of
payment system because the beginning of E-Business is grew around shopping
malls or marketplaces. Namely, although payment system is held after constructing
E-Business or built with E-Business together, it works as assistant system not
main system. So, all banks effort for undertaking E-Business settlement recently
and it is reported that construction of system is promoting around KFTC(Korea

Financial Telecommunications & Clearings Institute) and commercial banks.



This Study presents new E-Business model based on Bank against the existing
one based on shopping mall or market places and introduces the cooperation
between B bank and Bank—-E—-Post company by means of an example for new E-
Business model. And then, this study tries objectification job about excellence of

new model.

This Study divides the current common model of E-Business into four sections :
First, in case of payment by network E-Money,
Second, in case of payment by credit card,
Third, in case of paying from account,
and Last, in case of payment by off-line.
In those cases, there are some inconveniences of payment because the trust
between buyers and sellers doesn’t support. In addition, those have a matter that

the information of payment is exposed on internet in time of on-line paying.

The feature of E-Business based on Bank in this study settles all above problems
of existing models and has chance that banks grasp the content of a business
transaction on the ground that bank system works main system of E-Business.
Moreover, it is possible the financing to E-Business company though utilizing that.
For taking away the lack of trust between buyers and sellers, E-Business
based on Bank manages a freezing account system. It receives the money of
buyers temporarily and gives that money to the account of sellers on occasion that
the property or service of sellers is moved to buyers fairly and the trade is ended
entirely. For this reason, people concerned E-Business can maintain business

relationships safely on the ground of faith of banks.

The E-Business based on Bank is the distinct model beyond comparison with

existing models because it runs both personal identification system by cellular—



phone for prevention exposing of payment information and manages the private

loan system for financing to E-Business company and so on.

This model presented this study will connect abroad shopping malls and grow as
the main system of E-Business after it makes the marketplace of real property,
marketplace of medicine and marketplace of apartment as subsystem and binds

existing marketplaces or shopping malls together.

However this study shows new model of E-Business, it isn’t perfect because the
presented model can’t reach a state of practicing and it remains a conceptual level.
But, at present, E-Business system with preparing payment system isn’t general,
the E-Business based on Bank is the beginning level and there isn’t any example of
study. Under upper conditions, this study finds the meaning on the basis of keeping
the forward position of developing of the future E-Business model by presenting the

new model like E-Business system based on Bank.
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