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Abstract

The objectives of this paper are: (1) to analvze problems in the
current bank accounting system (BAS) in Korea and @ to provide
remedies for the enhancement of the future bank accounting system
when the Korean Accounting Standard Board (KASB) prepare a new
statement for BAS,

The research methods applied in this paper are based on: () a
bibliographical survey of published references and @ comparative
analysis of different accounting rules for financial institutions in @ the
Karean generally accepted accounting principles (GAAP) including the
Korean Accounting Guide for Banking, ® the International Accounting

Standard, and (¢) the American GAAP.



The remedies for the enhancement of the future bank accounting
system suggested in this paper are as follows:

First, in order to improve the information usefulness of bank
accounting, the KASB should, in near future, integrate all the rules
spread out different statements in the Korean GAAP into a single
statement for the BAS.

Second, the Statutory Accounting Principles (SAP) for financial
institutions by Korean government should accept all the guidelines
mentioned in Korean GAAP for the financial institutions. When there
is important difference between SAP and GAAP, those information
should be disclosed as a footnote.

Third, the form of financial statements for the financial institutions
should be simplified in order to improve the information usefulness of

bank accounting.
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