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A Study on the Revenue Expansion of a Local

Seli-Governing Body

Cho, Ju Hyun

Majoring in Taxation Management,
Department of Business Administration,
Grraduate School of Business Administration,

FPulkyvong National Universifty

Abstract

This studv reviews local tax svstems status guo in OECD
countries and Korea as well and analvses fnancing conditions of local
government in Korea. And then the paper tries to factor out problems

on financing structure of local self government.

The objectives of this paper are: 1 Lo find out the most
reasonable way to expand local government's revenue (LGR), by
reviewing prior literatures on the expansion of LGR in Korca and (&
to analvze the feasibility and effect of the change, cspecially 1n

Haeundace-Gu, Busan, Korea.

The research methods applied in this paper are based on: ()
literature survey of published references and 2 o case study on
financing conditions of Hacundae Gu local self government.
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The results of the study are as follows:

First, the study proposes a local income tax svstem, which will

Increase 44.5% of LGR.

Sccond, the study  also recommends a local consumplion tax

system, which will resuit in the expansion of 61.6% of LGR.

Third, the study suggests new sources of LGR including spa tax
on hot spring, beach tax on the use of Hacundac beach, Casino tax,
hotel lodging tax. ete. If Hacundac-Gu local self- government utilizes
the beach tax on the use of Haeundae beach, 1t will increase 27.5% of

LGR.

Even if there exists an appealing source of LGR, the local
government should be careful to adopt a new tax system simplv Lo
increase Its revenue because we have 1o consider hidden constraints

on cach alternalive before enforcement of a new svstem.
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