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The Legal Problem of using Credit Card in the Electronic
Payment System
Chun Gil Choi

Department of Law, Graduate School.

Pukyong National University

Abstract

Electronic Commerce{(EC) may be defined as the entire set of process that support
commercial activities on a network and information analysis, These activities spawn
product information and display events, service, providers, consumers, advertisers,
support for transactions, broKering systems for a variety of services and actions,
security of transactions, user authentication, etc. Developments in information
technologies in recent years have enabled major advances in several areas, including
electronic commerce. EC has experienced an explosion due to the convergence ¢f these

technological developments, the merging of the telecommunications and computing
industries, and the appropriate business climate.

The purpose of this study is to comprehend and resolve legal problem on Electronic
Payment System focused, Electronic Cash, Electronic Funds transfer, Electronic Check,
and Electronic Payment by Credit Card in credit card in Electronic commerce. There are
4 method in Electronic Payment System,

This thesis clarified the concept of credit card based on the concept and definition
of electronic payment system. First of all I classified the sorts and uses of credit
card in domestic market, then studied the marKet potential and the desirable direction
of it in connection with the financial system.

This study emphasize the importance of urgent effort to avoid the possibility of
forgery and to assure the security. Furthermore it is necessary for us to attain a
public confidence and trust of credit card to arrange a legal, structural system. To
promote the electronic commerce we should also protect the secrets of trading parties
and avoid the fraud and the illegal trade. Consumers want the accurate information of
goods, the guarantee of quality and the anonymity im business. Sellers want the
identity of consumer and the guarantee of payment. The third parties liKe bank want
the credit standing of consumers and sellers and the dealing records of both. And all

of them want the easiness and speed of electronic commerce. In consideration of these
conditions the credit card is the most convenient form, but in the face of security
problem it is desirable, this thesis concludes, that we should level up the safety

through the procedure of electronic signature and electronic certification using the

complex password system,
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