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A Study On the Present Condition of Chinese Insurance Market

and Advance Plan of Korea Insurance Companies

Eun-Jin Ha

Department of Economics, Graduate School,

Pukyong National University

Abstract

China has remarkably developed since the economic reformation. In spite
of the fast economic growth, the development of financial business has
currently fell behind for the past 20 years.

However, the more developed the country is, the more required the
development of financial business is. So it is requested that the financial
market should be opened like other industries do.

This study deals with insurance market which was not advanced
enough. Chinese government has restricted foreign insurance companies’
advancing into China. But after China’s joining WTO in 2001, foreign
insurance companies including Korean companies expect to make inroads
into Chinese market.

Korean insurance companies are willing to advance into Chinese
insurance market because of shortage of Korean domestic markets and in
the hope of improvement of international competitive power. However,
Chinese government is very cautious to reform insurance industries that

are related to Chinese social security (and social stability) and also worries
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about foreign companies’ encroach on Chinese market. Therefore, it is need
to make careful analysis on the market for advancing into Chinese
insurance market.

This study suggests specific advance strategies and alternatives of Korean
insurance companies into Chinese insurance market which is evaluated as

the fastest growing insurance market in the 21th century.

Key words : Joining WTO, Insurance, Chinese insurance market,

Penetration barrier, Advance strategy
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