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A Study on the Korean Firms’ Entry Mode

Selection into Japanese Market

Heo, Won Young

Department of International Commerce and Logistics,

Graduate School, Pukyong National University

ABSTRACT

Research of a book was carried out in order to grasp the factor
which affects an oversea market penetration svstem as the present
condition grasp to selection of the oversea market penetration system
of the Korean Firms’ which advanced to the Japanese Market.

It will be Japan if the investment structure between both Korea and
Japan is often seen. Japan is 8th outside direct-investment country
and the major 6th foreigner direct-investment country in 2000. Also,
Korea 1s 7th outside direct-investment countrv and the major 16th
foreigner direct-investment country in the Japan. Although the
investment between both countries is seen by having developed
insufficiently compared with the trade relation, the joint efforts for
both countries investment cooperation improvement are developed

positively recently and the tendency attracts attention.

Whose positive advance of as opposed to a Japanese Market by this
cannot be the biggest issue in the Korean economy, in order to be
this after establishing the new government in Korea-Japan both

countries in 1993, respectively, at a government dimension for a
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Korea Japan trade contrarv tone improvement as which development
and promotion of a long-term government measure are acutely
required as well as the made many sided efforts while utilizing
positively deregulation of Japan, and a market advance expansion
measure which will not become if such a measure is not being able
to bring an anti-Japanese trade deficit dissolution through a Korean
advance expansion and domestic base industrial training. In spite of
such importance the research to the 'concrete and precise’ penetration
system for Japanese Market advance is the actual condition which is
not almost until now. It can be said to be a subject more urgent
than anything to show the strategy about Japanese Market advance

and a concrete method at a company dimension.

Therefore, it considers to whether what the factor which is for the
Korean Firms’ which advanced to the Japanese Market under such
problem recognition to choose an oversea market penetration system
at the time of Japanese Market advance and influence is going to
provide analyzing the characteristic of a Japanese Market for what
kind of difference is expressed with according to industry and
establishing selection of the effect oversea market penetration system

of the Korean Firms’ with a current-events point.
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(1) W3} o] Z(internalization theory)

it stol &2 Al H-¢HH A (natural market imperfection)o] 2H-&
ab olefdh AA A FAE fAst] 98 71 A FHinternal
market) S Aoz AAE 7p )
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l()il
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A SRR A BeAd, A9H AlG BedAd)acgle] #
gom Hup Z A &o] AR cthH v|gle] <o) AP H o
b 71l A1 71 el A o s whe vl go g AE & £ Qlud
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HoyERIt Aol
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g, AdFd 2% 8 & Ak aya 94t
Pozb e, ApuhkAle) HWols wlwEo M A7) A o]l FhrslA )

1= % &FL ‘E*‘% L}(Buck cy and Casson, 1990)6

L 1

AR stelde WA

3 Rugman, A. 1980, “Internalization as a general theory of foreign direct investment”,
Wenvirtschafliches Archiv, Vol. 116(2), pp.365-379.
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8) Coase, R. H.. 1937, “The nature of the firm”. Economics. 4(November), pp.386-105.

9 Williamson. Oliver E. 1975, Markets and hierachies: Analvsis and antitrust implications,
New York: The free press.
Williamson, Oliver E, 1985, The economic institutions of capitalism, New York: The Free
Press.
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(internalization decision)A}¢to} ),
(3) AF o] & (Eclectic theory)

HAFol82 MYgAFFAE 719572 -9 4(owner  specific
advantage), W3} §9 8 A(internalization), AP} A4l 9184
(locational advantege) %2 Q<¢ldl 9Js] AALvisr FAs Av}
(Dunning 1980, 1981, 1988).10 W14 712} xp7]yke] <14 /] 7F whehs o
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fos

10) Dunning, J. H., 1980, “Towards an eclectic theory of intemational production”, Journal of
International Business Studies, Spring/Summer, pp.9-31.
Dunning. J. H.. 1981, International production and the multinational enterprise, l.ondon:
Allen & Unwin.
Dunning, J. H., 1983, “The eclectic paradigm of international production: A restatement
and some possible extensions”, Journal of International Business Studies. Spring, pp.1-31.
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3. 4dAZFA A (business strategy approach)
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of Z1e) I AR (SN A AT Mol FGFS Ful o|ApAge 2

b FAWEE obvl wEES wg el S1d 4 oluhiz 48 wopiiol

ArHor sy Faol ol debr Hiryeld Vgl el
I A o) AT S wrEo A V) EE Aty 98 o AarA
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g 8
Mol & A7 AR wgol FE A ki ofz A EE A R s

rou, sl dAMel Pawoldt @ & dUhEY, 199212 w
N o] Hage sl AAA Hae ngd & & de Al 3

G2 @ 4 AtHDunning, 1988 WE A, 1994; 1996).19

4. 71 919 o FA] #F A

11) Johanson, J. and J. Vahlne, 1977, “The intemationalization process of the firm: A model of
knowledge development and increasing  foreign  market commitment”.  Jownal of
International Business Studies, 4.

12) BE g, 1992, AAA, pp.49-76.

13) Dunning. J. H.. 1988, op. ait. pp.1-31.
WS, 1994, “shav)del slel A Weky wake] @ padars)x] 4199, el
&} 3|, pp‘) 15-268.
wod “sf el A I Ao Meky W A G, kA A Ehs] pp.77-109.
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A% gl Aweta vk % el AR A FAR) 9 F A
of Y WAL AAH BRI AR sho), FATel A ] 5L
A el oLk W F Aol iz ulas-glel Qi Abglol A o] FoiH
ofl FEzEe] FES W AL AW wHo] o Folx A ]
wolo] FulRlcki Fgwch & o] oo e ANEAT HARYe)
slelol Qi7hetol Fasfopur ool belitrvt ashE L A& Eol
Answ FFgol FHh 4 dxaa A

of olgg AFel Aol HUFAES vuYy) dugow
Gokm eled, MRy AIAYFEA: SHA 98 gugAy &

A4 g Fgets] AP ARANGY FAA vFe] w@SAE o}

nx

M D 2GS FReAl "k FAskch olo] wha) AR &

HEabs aRlAAZEe] o2 A WA, fulela Br1Ad 249l
G wm A, NEael ulE) Hlue-9E zhis VA, vk E 5 Ak
o FEEHD A, =T 5 19 ToE vu e s A
AEel AR, FEdd T8 el oldshi: § FHAEE F )
°] 6H 0]7‘0] ‘]l’ ‘il‘iHi' O]CHK()Jlma 1978).159) 18]a1, 2 o] &) 9] 2

14) Wells Louis T. Jr 1983, Third world multinationals: The rise of foreign investment from
developing countries, MI'T Press.
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PEA= BAa e A, 49 dokrsdg 2 2Tt thE 43
M S T 22 AAARQ 80 s oozt FAEE gt
(Ozawa, 1979).16)

of ol e uatol} fele] Auvldmel Aol A Al )ik
AR 25 DESE T A A lojipe Aol ogrgy B
R UV L E I PR R R PR E T E AR

44 Aok wAS AL Fol ol f el 747

S22 ey,
A A apglel A o] Fol A m ki A E AA A} ol As = v w
95 A7 A& ST A HEARZ dAHow Aust
wd HE3 oo B vty

) Kojima, K., 1978, Direct foreign incestment. A japanese model of multinational operations.
London, CroomHelm.

16) Ozawa, T. 1979, “International investment and industrial structure: New theoretical from
the japanese experience”, Oxford Economic Papers, Vol.3.
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A2 A AANZANE o) B3 AT

3l 9} 2 H 5 2H(FDI, foreign dircct investment)y> 32 A1 o] #lz 1
AAAL A gk A Foiel shAl A F A E8ES whdsli= dHEje A

2] ol o))k Az W YA AAHE NE RIS BRI (home

R
..g“-
N

LR

country)oll A 4=]Ql3lo] ke xRl urs A
oA E AR S A Aol ol abx] chokE
v} 17

el 2 ko] Al B V1Y AAg A7) A Fegz o] A3}

FHE 2+ 9

= A ARsel A% golstel FANE AT Qo 1
AN ¥ ou AES B HHow o)Ak FHoluh AF A AR

PR AAE ol Wakiz vhol Mok ], Aol B Ao) ofy)
ol R Aok ek 2l b e el F Aol AT S
bR ol g iE, Aol £ Ao 9Fe] Fle] )

ahi= A A ¥ 2Hinternational portfolio investment)eh & 3= 1t}

sk TR WE EAe da YA Uit 4 oolAw srr el
7

ol FH FALHS A NS Frouf opw Aol @el o)apt
Wiz Aol Aol Faat sk el

A%, P, AR 8 sle g se) 79)
Hehe Agstel 2E A HHstm Aae] Al T wRol 8
S o71gdel AR Qi AASAE b 2 A Al A g
ol @ & vk w# APS wFew ge @A AR gAY

.

[e]
o
?llocation -specfic advantage)& 83+ = Q= 7]3]% z2tA ) &

VS fHshz Ferel W ok A4 suge] s weg

) John J. W. Kenneth L. W, and Jerrv CY. 2003, International business, New Jersev,
Prentice Hall.
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A 3] Evbe] v wjRgk g odel pAHoR Qe Fal HEh &
ofatA] ¢F7] Wil AFEzIe] AL AFF ks @)

sl o] 23 ks Bl AN R vl &l wel ¥7)do] 100%2)
AW 7HAAL AR A NS AAbe: w5 2H(solo venture) 9} tHE
ZId(eilel A AA visha AR 2 AdNE TRekeE FHER
(joint venture) s b o] we} Af 2o

'].
719e MYEsE 4 $(new establishment) 9} 7]1”? 71dell i3k Qi W

o

HU
L
{
%1.\'-

A~

sh¥ (acquisition/merger) 2. 72 FE-8F =212 Qi) IR

T
I
4

- A (solo venture)$t 3442} (joint venture)

G AR S weai 1005 AN ArkE 5 Av] g
of AUS gobebn ¥b ol %1 F iz gl Ak el

“istonbE gl s A A wm A E - AR Vokeh Fab oAt

(host country)ell mebA iz thg52pE 38512 AL & 2HElo] v

ool sl FAA R the A Fheh FAEAE FEF Fa)
17k Ao Ade M partnensl ML F3) 2pae] of
Fab FE} R W oA AHE T ok A &
A g Al Wl WSEAE Bobse A Al shaA e
AEE Aokl ds wekabdlel ol F vIglel Ageleh: He]
LR A A e eAeta & & o)
bzl el el A ow) Apale) ekgel ek it A argle] o)A
W AR e el AR Al g AEy ol YE & AR B

7 vk Aol wEbM s elsviglel ek AR A ZE @A) Sl ol A)

Ol

B

e
i
N

18) 2173, 2002, S AwbAR: 34 ek AL pp.227-230.
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A oA E F ke ddrh o] FellAiz @Al HAnkAQl #Ad o
gk ofaff F-Folib Eizk nA w3k 28 A akE] 39 ¢izkz n

A% T A4 AGvdel dF 2 vEe g@vgony w67
P& obxol deh ol A4S AAH @A /e Ba GEyYm o}
GRS LT Be aAsk adn 5 i Aol

Ageleb 414 9
A5 Sk w3 Gael o)sizt AN el o] AH <l

AR S8 e Azke] s wet o7t BE R shsAdol

of elck gtatd el 2E vz @A Fol 3k olsfe} Aol &2 x|
AA vhs R bR A gkshis Abal 7 Wol upebuban 9l

FAHE AR BRIl & whel 50% o] o] uh4=%| E (majority
ownership), 50:50°] &% #W-, Zrg]ar 50% vlvkel 44X F-(minority
ownership) §H2#F o2 3 F Stk A AHoR BEoy oA Rg
Hasior A A7 vhed Aoz AzrE 4= glon} whral 1Y

AL ohUth A%ARel Al A4 71%e] nih GAHA G

do

4. S Mue 4gndAe 52 B A4 493 @At o)

2. N5 A (greenfield investment &2 new establishment)® ¢l

- 38 % A (merger - acquisition)

Kbt apop ghabiEapebe] grito] AW g g up glejubd A
JpooleE - BAdd viglel FwE e wE gRelch # A

o

olgt 7IlE ASTH MR AT BAEES dolEe A0S wai <l

b ¥ (M&A, merger and acquisition)S olv] FEaJst Q= & # A
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19 elel a3 sk fh 9% F @ o) ve sgen

FEEE Q5o g7 7HAaE V] wjRo)u)

3. @39 AN AREAe) He

o] ejgketelat el TaAAEEA, 2 e AT g 4R

Lol sijgabs B9 E= Agd 7S el

D o9=idE d"s v olnl dde gaie] Ao #rhsr] ¢

¢ HRlel F wi= %7Wr°l 5.

2 oopgRle) Aol AR AD dFEE AAE] flete] wa) Edel

FRVIE 1A o) el el dio]. vhut sjejfat Aeojglfllelq o9

BT e 01]9] Hifol 7hs st

3 elmoll A g HA EE &4E 91 2 AW

1%13‘ gl A Mk A kel o)t ofilEtil 7|dE AAs A UA
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dek 719l wAB AR s A ol sk FAAL x)2o] @ ashch
dE =0 uaro] TVE FAvfstiizt shd njatol Avjatso] o] s 8
gol TVE HEstn, 7HAe o= usk ATkl e 4Rt Ak

shub B3 TV et]jef dEow s}—?: Fad G el 7wk o

At o 7] 31]9]?1%”0“—‘1—8— &, Ak AT 374
T AHFAE T3 A &
; ¥ 31, 1 A3 Fe)Arslel gk FAlE AR 1o
= ootk F, FEo o3 bl 9 AN A
A Arrh e h whEd A
AEg2iolvh, Alokel ok QP Ae F2 9] #x 7)o Aok
of ola] a9)Ad-e st WA o elol A9t Talxol =7t O
A1 Gefolvk. Aokl o3k WAL A2 FERG GV AHA Aol

owa A AHE A Al A b BAel ZEvt 2 dee w

vl obujel, #perah Q1@ S wWol XQlafol shar SiubE 9]do] e QY
folub. F QA H F Ak vglel A aleiA gl ankE ddsn 9

2 Al T ALg R

ol ko] Vel A WEA FEEH 4 A g AdEA o

e SolA 7HE AEd A9 dAs7] Haide W 49

A3 g el gk FAe] dastth. &3] 7149 FAsI A

> EBAE AXEAM A Aol Ed(commmitment) A & HaFR =

of 7hiz MsEH wHos HYE 5 Adrk dnHoz v|de H47
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Jhp Ak dRlste] FEAQFE FEAAL, FEAEVE 08 AA

rEwE debet da ol titded wel ufwiele MHystA wdch
AR Hiromlre] HIFE E AR AST  Research® 9148},
TexasT Austinol BFEA] AT A A Fol o], valzd ot
Vo aekek A & dskar Qo

ole} zro]l VIglel A AstHA L sl WA srgorM Hat
e A ol =)t FEE B WEWHOE AEsiA HAAA U}
ve Aol Zrefil vidde] Zta Qe A, HAEFAE, Ao BA

9715 Bk ER, /19ES G AFWAL FA6 HaB £ Yok
o ol AFFEAS FAlol Zalatolz WA & U, gl

21} A A BEE
e & olu2o

20) xmm ]c)qqy 13y zgm}]ol Ao ek, WA}, pp.2-487,
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ol lEqlEe] Zta e VMY 2 4] BAoRE WA FH g
gl wrhiE otk Wiie) i sulEe Fujsty] dol A
el HAdel whel Aug, Ak, b S& ws Al dEs
EFAEL] Tk ¥R elvtelle dE] NAE 2a gk F

doll e S QP FFEL FTAFLS BE FEAB7A HEHT 9

k=3
ohob shwl 7o Aol Ho] it AL U olgajof AFoR we
A% itk W @A 9% 49 bro] Awk ostm wojd
2ol u),

oA FHA T =& AFFFEL AT F4Y HES Hdw

AF NE @goz oo frh threel 2uAEo] HAte g T,
A, BE 52 AXsm 2ol o]F Eule) JEoz 4u Uk 53
DFEL Aol ol @yl Frelqdl vehn ol Qv nFE
o ovjAE M- ¥ AFHY Fa tgdon §Ad 5 o} 7]

o 2

FolMi: G #ES P or Fa o)

it

a
Ml Mz FA A7E A e] 23S ol lom 53] it A

1
do) A% AL Aol BE A7 FYLEL FROE U Frel

)

21) e A ETAL 1995, U, 2] 2, pp203-225
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27) Cavusgil, S. T. and J. R. Nevin,, 1981, “International determinants of export marketting
behavior: An empirical investigation”, Journal of Marketing Research, 28, Feh.

_41_



A 11 AR AANFRGANGARE A2 BA AL
Aolt.

(2) TR AAAFAY A4

7} SR VAL T E A AN FAYAL A= ]S
93-S 958 5 Adve F319 2498 Be] Xz duka
o] 7]1Yde] #EE FTAY F2 =HHIT 4 Ak(Norburn and Birley,
1988).28)

AvtH o n Y AYEE ¥3He AL AEHE T A HA A

33 gt AHe et A XYE Fusk FA Vo Ed A
A A rHMcDougall and Oviatt, 1996 Coviello and McAuley, 1999
) 29)

aelmE BE Aol sl Aol @Y vdel tnE FA9F

2 ZAste]l 2 A e AEs3 Q&S HolFa gl o %—éﬂl &l A
DAF7h gobd drA el AFT Aol v g tEe wE

T Stk

M4 1-2 : F995% AGAZAAAAR AR Az A AL
Aol

2. NAAEH 9NN ZAY A A

i

A E

4

i

A2l AXx(degree of asset specificity)@b 21Q)k2lwto] A,

<
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