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The Effect of FTA on China’s Exports of Environmental Products:
Focused on APEC List

WANG BAOLONG

Department of International Commerce and Logistics,

The Graduate School, Pukyong National University

Abstract

Environmental issues are resources related to our lives, so protection and sustainability
development is needed. Climate change-induced weather events are increasing daily and
global weather organizations are monitoring the situation as well. To preserve the
environment, we must strive in numerous ways, personal effort of others, the corporate
social responsibility, and the government regulations. As the awareness of the
environment increases, the need for eco-friendly technology and environmental goods is

prominent.

Due to the industrialization and the urbanization, China had suffered from serious
environmental problems in the past; However, recently the public awareness has
improved, and the government’s environmental protection policy has been promoted
through countermeasures against environmental issues. Corporations are showing high

interest in eco-friendly technologies and goods, and the investments in environmental

vi



field are also increasing. But the leading CO, producing country is China, and it is
important to countermeasure the carbon emissions issue. It is important that China
takes responsibility for the global warming issue since China’s energy demands and
carbon emission is rapidly increasing. Although China has recently been focusing their
efforts to sustainable energy and green growth, but additional efforts and international

cooperation is needed.

China is working to achieve carbon neutrality by 2060, but to do so strong
countermeasure and investments are required. China is focusing developing regulations
and technologies decrease carbon emission, and international cooperation is just as
important. Additionally, by exporting eco-friendly products China can create profit and
can contribute to the growth of global sustainability. International organizations are
striving for complementary development of the environment and trade, and China can
also strengthen their trade partners cooperation by signing FTA and reducing tariffs,

which could increase their export of environmental goods.

This study examined whether China’s FTA had a trade-creating effect on the export of
APEC environmental products by using the executive model, and drew implications. As
a result of the analysis, the conclusion of the FTA has a positive effect on increasing
China's exports of environmental products. For this reason, China needs to increase
exports of environmental products through FTA. These measures mean that China can
contribute to global environmental protection and achieve sustainable development while
generating profits through the FTA. However, China should carefully consider whether
to include the SPS in future FTA negotiations. In addition, China should actively
promote FTA conclusion and SPS mitigation policies to increase exports of
environmental products, and improve product quality and safety to meet the SPS

standards of export destination countries.

Keyword: Gravity Model, APEC environmental product, FTA, Trade Creation Effect,

Environmental protection, Sustainable development.
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