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<E 5> ¥ BA9 Qoo HE 2Y TF v
%3 107) 107]1; ;07H 2074 o] 4
Tariffs on manufacturing goods 97% 100% 100%
Tariffs on agricultural goods 9696 100% 100%
Export taxes 73% 81% 95%
Customs 67% 95% 100%
Competition policy 58% 73% 83%
State Aid 39% 69% 88%
Anti-dumping 35% 88% 98%
TRIPS 18% 75% 98%
STE 18% 69% 68%
TBT 17% 73% 95%
GATS 14% 67% 98%
SPS 12% 72% 98%
Public procurement 12% 59% 8094
IPR 6% 56% 75%
Environmental laws 3% 14% 83%
Labor market regulations 3% 13% 75%
Investment 2% 58% 795%
Public Administration 0% 6% 5%
Information Society 0% 4% 15%

A} & Mattoo et al.(2022)
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log(Export)
Model (1) Model (2)
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Distributional Effects of Deep Trade Agreements: Evidence from South Korea
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Abstract

This paper empirically investigates the impact of Deep Trade Agreements (DTAs) on wag
es. As the influence of non-tariff measures increases with global tariff reductions and the
strengthening of protectionist tendencies, DTAs are presented as an alternative to mitigate
the negative effects of such non-tariff measures. Accordingly, this paper employs the 2SL
S(Two-Stage Least Squares) technique to empirically analyze the effects of DTAs on dom
estic trade and wages. The analysis results show that DTAs containing provisions related
to Transparency, Sanitary and Phytosanitary measures, and GATS stimulate domestic trad
e, while agreements including provisions related to Export Taxes, Trade Barriers to Trade,
Anti-Dumping Measures, Public Procurement, and Trade-Related Investment Measures(TR
IMs) impede domestic trade. These results indicate that the effects of agreements can var
y according to specific provisions, despite overall trade expansion after the conclusion of a
DTA. A notable point in this study is that even though domestic exports and imports hav
e steadily expanded after the conclusion of a DTA, only managerial and professional positi
ons showed a pattern of positively influencing wage increases. This suggests that the imp
act of trade on wages can vary depending on the job. This study fills a gap in existing r
esearch by being the first to empirically analyze the impact of DTAs on wages using Kor
ean data. By providing a broader understanding of the impact of DTAs on domestic trade
and enabling a more comprehensive approach to the impact of DTAs on wages, it offers 1
nsights to trade negotiators and policy makers. The research findings presented here are e
xpected to serve as reference material in future trade agreement negotiations, contributing

to the establishment of more effective and balanced trade policies.
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