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A Study on a Plan for Improving Taxation System Relevant to

B2C Electronic Commerce for Korea

Park, Ingee

Majoring mn Taxation Managemert,
Department of Business Administration,
Gradiuate School of Business Administration,

Lukyvong National Uniersity

Abstract

The objectives of this study are () to review current issues on
electronic commerce (E-commerce) taxation related to B2C transactions
with payment gateway (PG) system, including how to manage tax
information and/or tax. revenues on B2C- E-commerce and how to
investigate tax sources on B2C E-commerce and @ to suggest plans to

improve the current taxation systems based on the literature survey and

legal survey analysis on the E-commerce industries.

The communication revolution by internet has not only opened up
new possibilities for tax administrations to improve the efficiency of their
operations, but also opens up a lot of opportunities for tax evasion or
avoidance. The challenge for tax administrations is how to maximize the
potential efficiency gains of the internet and at the same time to protect

tax revenue base without hindering the development of these new

_iV_



technologies related especially to B2C E-commerce. The challenges posed
to tax systems by the internet and global E-commerce are the matter in
hand. Korean government, therefore, needs to develop a new tax system
to respond to these challenges. Detailed areas of discussions surrounding
taxation policy on E-commerce include value-added tax (VAT) area,
international taxation on corporate-individual income tax area, and tax

administration area.
The results from this thesis are as follows:

First, in order to manage tax avoidance, it is very important for the
tax authorities to oversight the payment gateway (PG) companies who
control cash flows on - B2C E-commerce transactions. The Korean
government have to amend tax rules in near future so that all the
payment system on B2C E-commerce should be based on PG services in

order to reduce tax evasion and avoidance.

Second, new firms engaging in B2C E-commerce should file their

payment system at the time of registration of incorporation.

Third, the tax authorities must have an independent and separate

department which is specialized especially on E-commerce industries in

near future.
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1) AAZAAN Ad

AaAdANE Ade AAAH RS 2 Ay, FETH
5, A/S T) T stue AAolgx AFH HEHZ(AEY, VAN,
EDI, CALS &)& Z&sto Fdst= A Yusty, Ade F/H=
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3) S AAA KT, 20051 HU71S e-v|=Y 2~ @St 2ARA R 2005.12.

4) OECD9] HAPdAY A o= tha 7”4.

(Broad definition) An electronics transaction is the sale or purchase of goods or
services, whether between businesses, households, individuals, governments, and
other public or private organizations, conducted over computer—-mediated
networkse. The goods and services are ordered over those networks, but the
payment and ultimate delivery of the good or service may be conducted on or
off-line.

(Narrow definition) An Internet transaction is the sale or purchase of goods or
services, whether between businesses, households, individuals, governments, and
other public or private organizations, conducted over the Internet. the goods and
services are ordered over the Internet, but the payment and the ultimate delivery
of the good or service may be conducted on or off-line.
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2) m-A™ ~(mobile commerce)

A Edy Fods, ~ntEE PDA, HPC(hand-held PC)

T ddr 7y 2 AFE gl el m-7 ¥ 2 (mobile commerce) A T
7} ERE AT m-A AT 2utd HYEYAES AlEste] odHE &
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<H 16> MEB3IES L2HANAZH B &

(91 : 3, #ord)
_ o183 1] )
TF [ ow [ZHMY| o ® |[ZHMY| o ® | ZHA
19964 | 233,859 | 49,900 | 93,737 | 19,341 | 140,122 | 30,559
199744 | 355,957 | 68,840 | 162,721 | 31,462 | 193,236 | 37,378
19984 | 404,065 | 60,963 | 201,059 | 30,036 | 203,006 | 30,927
1999 | 553,316 | 96,701 | 249,251 | 39,790 | 304,065 | 56,911
20008 | 903,910 | 397,104 | 374,947 | 177,156 | 528,963 | 219,948
2001 | 1,382,035 | 631,625 | 626,654 | 296,208 | 750,410 | 335,417
2002 | 1,610,478 | 786,183 | 783,515 | 411,538 | 826,963 | 374,645
2003 | 1,663,108 | 744,884 | 835,090 | 402,600 | 828,018 | 342,284
=4 1 FAA, TASAAE, 2004, p.280.

F Ag7tEc @ A5TAAEE 2uAE Ao e o
o A% RANAN FHEEE 22AAAN Fo2HA oHP A5
FAFEFo] ANEIE AS5FAAEY =9 dEo] dAB] F7Fsh
gh. A HEAZIAA AAZFHIS oA o 22 d ko] v
stol R <37 17>" 2}
H 17 > 2I1JIXIM UHHEE 8 &
(&<l - o)
o JHol & A = 4 =

v e ol & WAES=E (100 E] o & WGNESE (12 E

2000 |1,442,987|2,200,326| 1.524 109,799 | 76,954 0.700

2001 |1,573,217|2,454,034| 1.559 119,122 | 131,439 1.103

2002 |1,774,268|2,824,369| 1.591 139,359 | 169,619 1.217

2003 |1,861,707|3,008,677| 1.616 150,775 | 177,433 1.176
ZA 0 FAH, FATAAR, 2000 ~2003, GEE BIIEA A A1 A FA.
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o] &= AV HASEE [29" 9] ASI= A AFA e FI17A|
A TE F7HE Bl FENAH BHEtA Ho] Ftf

[O8 9] AE3IE HIHUBH} SLIIXIA UHNEE SOtE Hlw

230.57
S4Y7 220.42
L, 197.98 187.58
AgIE 2R o
S 159.06 128.36 136.74
111.53 =
)
100
OHOIAFIRE A
L 1 il ]
2000 20014 20024 2003
) T FAEAAR o3 ANEIIEAAFA D EATAA AMEE FIHE

(20008 7)) HlAAER A T4,
2) AFYFFAE =9

A S AGAIA AR FY S Asto] A8TE o8 B4

(e 2 Xg
o F4 228 4y 49 AEE N a2 ATYo o3
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