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A Study on Enhancements of International Competitiveness of the Korean
Upstream Energy Companies

Lee Sangha

Department of International Business, Marketing
Graduate School, Pukyong National University

Abstract

Nowadays, we know that the energy industry which related to economical action
and national security, 1s quite important for the development.in all industries in a
nation.

Korean energy /industry has.started to develop the stockpiling of the oil and
downstream industry in the past. However, through the oil shock in 1970 s and
the high oil prices recently, Korean government has recognized the importance of
the upstream industry. and the increasingly higher oil prices had led to participate
upstream business of the Korean energy companies.

Korean government has supported to domestic energy companies through the
way of the subsidization and thewsupport of the policy for promoting domestic
energy companies.

But Korean energy cempahies*-competitivenessyis still' behind the major energy
companies because of various ‘reasons, such" as-the capital scale and technical
differences.

Because of the above reasons, it is important to conduct the study on
enhancements of international competitiveness of the Korean energy companies.

This study finds the factors about enhancements of international competitiveness
of the Korean energy companies and conducts the empirical analysis by AHP.

The results of the study by using AHP are as follows: The first is the technical
cooperation(0.108), the second is the R&D(0.1), the third is the enhanced oil
recovery, the fourth is the development of the human resources of the energy
industry (0.081), the fifth is the soliciting foreign capital(0.076), the sixth is the
funding of the Korean government(0.073), the seventh is the Diplomatic
efforts(0.070), the eighth is the development of the Carbon Reduction
Technology (0.058).
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Qo ST 9Fe] e Fxlse 240 A o
1 ¢ B2 BEAA 2030974 A f7km 2
BSESLSTH(21 E A1, 2010),

<E 2> 1990-2030d = - AlA A5 7tA Av)Es} d A
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