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A Valuation Model for Debt-based Membership Condominium Projects in
Consideration of Real Property Appreciation

Yun, Kang—Nam

Department of Tourism Management
Graduate School of Business Administration

Pukyong National University

Abstract

Formal investment techniques .for valuation are lacking in hospitality industry (Tsai,
et al., 2011). Hospitality companies with much investments in fixed assets such as
land, buildings and facilities have been found to utilize more long—term liability,
which links to the maturity of the principle than any others. Today's domestic
condominium companies. take advantages of a huge portion of long—term debts from
various individual. members to develop a condominium -hotel without paying any
interest for a long period-of time; about 20 years..This long=term debt works as
security deposits so as to-have them a return.from the use of the condominium
properties. A valuation technique in domestic condominium industry must be unique
from the equity type of condominium investments such as regular equity, and
time—share. This valuation study is never been done in hospitality industry. This
study is to develop the valuation model based on discount cash flow in condominium

industry, considering real property appreciation.
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